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Fi-niERAi.  Trade  Commission. 

W ashington.  March  5,  1928. 

Sin:  I Iiave  the  honor  to  transmit  herewith  the  report  of  the 
h'ederal  Trade  Commission  on  the  cottonseed  industry. 

This  report  was  prepared  and  is  submitted  in  pursuance  of  House 
Resolution  439,  Sixty-ninth  Congress,  second  session,  adopted  March 
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Federal  Trade  Commission, 

Washington,  March  5,  1928. 

To  the  Speaker  of  the  House  of  Representatives  : 

Sir;  On  March  2, 1927,  the  United  States  House  of  Representatives 
directed  the  Federal  Trade  Commission  (H.  Res.  439,  69th  Cong., 

2d  sess.)  to  investigate  “the  action  of  those  industries  engaged  in 
pu  chasing  cottonseed  for  the  purpose  of  crushing  cottonseed,  and 
the  se  industries  engaged  in  refining,  and  other^vuse  processing  and 
ma  rketing  cottonseed  ” for  the  purpose  of  ascertaining  whether  there 
be  a combination  to  fix  the  prices  of  cottonseed  in  violation  ot  the 
an  itrust  laws  and  to  report  its  findings  to  the  House  of  Representa-  ^ 
tiv  es  as  soon  as  possible.  The  commission  was  also  directed  to  pro- 
ceid  if  it  was  determined  that  those  engaged  in  purchasing  and 
pr  icessing  cottonseed  “ maintain  a rnonopoly  in  violation  of  law 
or  use  unfair  methods  of  competition  in  commerce. 

V siimmarv  of  the  facts  disclosed  by  the  above  inquiry,  together 
wi:h  certain  “conclusions,  is  submitted  herewith.  A detailed  report 
of  the  principal  facts  accompanies  this  letter. 

SCOPE  OF  INQUIRY 

It  appears  that  there  are  several  concerns  engaged  in  the  crushing 
of  cottonseed  and  also  in  the.  refining  of  crude  cottonseed  oil,  which 
is  a separate  operation.  In  addition,  some  are  also  engaged  m the 
minufacture  of  products  from  the  refined  oil,  such  as  lard  sub- 
sttutes  and  soap.  Among  these  are  such  important  concerns  as 
tie  Procter  & Gamble  Co.,  of  Cincinnati,  Ohio,  manufacturers 
ol  Crisco  and  soaps,  and  which  operates  a chain  of  cnishmg 
mdls  through  its  subsidiary,  the  Buckeye  Cotton  Oil  Co.;  the 
Southern  Cotton  Oil  Co.,  of  New  Orleans,  La  manufacturers  of 
S lowdrift  and  Wes.son  Oil;  Armour  & Co.,  of  Chicago,  111.,  manu- 
Lcturers  of  shortening,  soaps,  and  salad  oil;  and  bwift  & Lo.,  ot 
C lica^o.  111.,  manufacturers  of  shortening,  soap,  and  washing  pow- 
d<  r.  The  Portsmouth  Cotton  Oil  Refining  C'orporation,  of  Ports- 
mouth, Va.,  manufacturers  of  shortening  and  salad  oil,  and  the  ^ an 
C imp  Packing  Co.,  of  Louisville,  Ky.,  manufacturers  of  salad  oil, 
also  refine  large  quantities  of  crude  cottonseed  oil,  but  are  not  en- 
g lo-ed  in  the  operation  of  crushing  mills.  In  1926  these  six  concerns 
n fined  more  than  70  per  cent  of  the  total  cottonseed  oil  refined  in  the 
I nited  States.  There  are  also  several  concern.'-  which  operate  a chain 
o ' crashing  mills,  but  which  are  not  engaged  in  the  manufacture  of 
Cl  >ttonseed%il.  Among  these  are  the  National  Cotton  Seed  Products 
Corporation,  of  Memphis.  Tenn.,  operating  mills  in  Tennessee  and 
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Arkansas,  and  the  Choctaw  Cotton  Oil  Co.,  of  Ada,  Okla.,  and  the 
Chickasha  Cotton  Oil  Co.,  of  Chickasha,  Okla.,  both  of  which  operate 

a chain  of  mills  in  Oklahoma  and  Texas. 

It  was  also  disclosed  that  practically  all  of  the  concerns  engaged 
in  the  crushing  industry  were  members  of  the  Interstate  Cotton 
Seed  Crushers  Association.  This  association  has  adopted  certain 
trading  rules  which  are  used  by  its  members  in  the  purchase  and  sale 
of  oil  For  this  reason,  most  of  those  engaged  in  the  refamng  of 
ciTide  cottonseed  oil  have  also  become  members  of  this  same  associa- 
tion. Most  of  those  engaged  in  the  crushing  mdustry,  with  the 
exception  of  the  Procter  & Gamble  Co.  and  its  subsidiary,  the  Buck- 
eve  Cotton  Oil  Co.,  are,  however,  also  members  of  State  trade  associa- 
tions. The  various  State  organizations  of  this  character  are  as 

follows : 

Louisiana  Cotton  Seed  Crushers  Association,  New  Orleans,  La. 

Mississippi  Cotton  Seed  Crushers  A.ssociation.  Meridian,  Miss. 

Oklahoma  Cotton  Seed  Crushers  Association,  Oklahoma  City,  Okla. 

Arkansas  Cotton  Seed  Crushers  Association,  Little  Rock,  Ark. 

Tennessee  Cotton  Seed  Crushers  Association.  Memphis,  Tenn. 

Texas  Cotton  Seed  Crushers  Association,  Dallas,  Tex. 

- The  Cotton  Seed  Crushers  Association  of  Georgia,  Atlanta,  La. 

Alabama  Cotton  Seed  Crushers  Association,  Montgomery,  Ala 
South  Carolina  Cotton  Seed  Crushers  Association,  Columbia,  S^  C. 

North  Carolina  Cotton  Seed  Crushers  Association,  Greemille,  N.  C. 

The  above  have  been  in  operation  for  several  years,  although  some 

have  been  inactive  at  times. 

With  knowledge  of  the  fact  that  severa  large  concerns  vere 
interested  in  all  phases  of  the  industry,  and  that  those  interested 
most  in  the  purchase  price  of  the  seed,  viz,  the  crushers,  were  mem- 
bers of  both  State  and  national  trade  associations,  particular  atten- 
tion was  given  to  the  activities  of  these  groups  in  conducting  the 
investigation.  Access  was  had  to  the  files  of  these  organizations, 
which  was  supplemented  by  interviewing  the  officials  of  many  of 

the  larger  concerns.  , , , • • 

Those  engaged  in  refining  were  requested  by  the  commission  to 

furnish  data  with  respect  to  quantities  of  oil  refined  and  used  during 

the  years  1925  and  1926.  Reports  as  to  prices  paid  tor  seed  during 

the  seasons  1925-26  and  1926-27  were  also  made  by  the  inyortant 

• concerns  engaged  in  the  operation  of  crushing  mi  s.  This  data  has 

been  supplemented  by  statistics  secured  from  the  United  States 

Bureau  of  the  Census  of  the  Department  of  Commerce  and  the 

United  States  Department  of  Agriculture. 

summary  of  facts 

The  products  from  cottonseed  are  oil.  cake  or  meal,  hulls  and 
linters,  a ton  of  seed  yielding  roughly  300  pounds  of  oil,  925  pounds 
cake  or  meal.  575  pounds  hulls.  100  pounds  linters,  thus  leaving  100 
pounds  waste.  Naturally  there  is  a close  I'elation  between  the  price 
paid  for  seed  and  the  market  value  of  the  products  to  be  extracted. 
No  official  standards  having  been  established  for  seed,  there  are  no 
official  quotations  on  the  cotton  or  produce  exchanges  for  this  prod- 
uct. There  are  also  no  official  quotations  on  cottonseed  product, 
with  the  exception  of  refined  oil.  The  latter  product  is  officially 
quoted  on  the  New  York  Produce  Exchange  and  the  New  Orleans 
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('otton  Exchaiifie.  Crude  oil.  the  product  of  the  oil  crushing  mill, 
i:  quoted  regularly  at  about  160  points,  or  [%  cents  less  than  the 
{ rice  for  refined  oil.  Xo  evidence  was  secured  tending  to  show 
t lat  the  price  of  refined  oil  was  established  by  other  than  bona  fide 
t ‘ansactions  similarly  as  the  price  of  many  other  commodities  is 
e itablished.  This  market  is  affected  of  course  by  such  natural  factors 
a?  the  supply  and  demand,  the  price  of  other  vegetable  oils,  and 
t le  price  of  lard  with  which  vegetable  shortening  is  in  direct 
c >mpetition. 

Semiofficial  quotations  on  cottonseed  and  cottonseed  products  are 
) ublished  daily  by  the  cotton  exchanges  at  Dallas  and  Houston 
i ex.,  New  Orleans,  La.,  and  Little  Rock,  Ark.  These  represent  the 
highest  price  bid  or  actually  paid  each  day  for  seed  by  the  mills 
i;i  the  respective  localities.  This  information  in  turn  is  promptly 
tirnished  by  the  Western  iTnion  Telegraph  (’o.  to  subscribers  of  its 
s Tvice  and  on  the  following  day  is  published  in  certain  of  the  daily 
papers.  At  Dallas,  Tex.,  and  llot  Springs,  Ark.,  it  is  also  broadcast 
liv  radio.  With  these  exceptions  and  the  market  quotations  on  crude 

0 1.  there  are  no  published  prices  on  either  cottonseed  or  its  products, 
and  for  this  reason  the  industry  has  been  described  as  highly  ^ 
s teculative. 

The  cotton  grower  usually  disposes  of  his  seed  to  the  ginner  at 
t le  time  of  ginning.  The  value  of  the  seed  is  small  as  comp>ared 
\ ith  the  value  of  the  ginned  cotton,  1.500  [)Ounds  of  seed  cotton 
} ielding  about  1,000  pounds  of  seed,  which  at  $40  per  ton  would 
give  a return  of  only  $20  as  compared  Avith  $100  for  the  cotton,  assiim- 

1 ig  that  the  price  was  20  cents  per  piound.'  The  uncertainty  of  the 
A alue  of  the  seed,  hoAAeA'er,  has  ahvays  been  a cause  of  dissatisfaction, 
f rst.  because  of  the  lack  of  a system  of  grad  ng  the  groAver  realizes 
r o more  for  seed  of  a good  quality  than  for  seed  of  an  inferior  qual- 
i A’,  and.  second,  because  of  the  inavailabilitA"  of  reliable  information 
as  to  the  current  market  value  of  cottonseed,  he  is  not  aAvai-e  as  to 
A 'hether  the  ginner  is  paying  him  a fair  price.  /Phe  ginner  operates 
either  on  his  oAvn  account,  selling  the  seed  to  the  oil  mill,  or  is  buying 
cn  commission,  usually  $3  per  ton,  for  an  oil  mill.  Although  some 
com})laints  Avere  receiA'ed  by  the  commission  as  to  speculation  on 
tie  part  of  the  ginner,  the  data  obtained  Avould  not  indicate  that  the 
I ractice  was  general. 

In  1926  there  Avere  570  oil  mills  in  operation,  some  of  which  operate 
as  many  as  16  presses.  Chains  of  mills  are  operated  by  sei'eral  con- 
i'mis.  among  AA'liich  are  the  folloAving: 

Mills 


S luthern  Cotton  Oil  Co 49 

>atioiial  Cotton  Seed  Products  CoriKuatiou I9 

I uckeye  Cotton  Oil  Co.  (Procter  & Gamble  Co.) 9 

Cboctaw  Cotton  Oil  Co 11 

Chickasha  Cotton  Oil  Co 3 

S mthland  Cotton  Oil  Co 9 

I iternational  Ye^retable  Oil  Co 0 

S wift  & Co 5 


These  concerns  occupy  no  monopolistic  position,  at  least  in  any 
Ai  ide  territory,  as  the  mills  of  these  companies  generally  are  located 
tiroughout  the  various  cotton-producing  States.  No  CAudence  was 
secured  indicating  that  these  concerns  had  coojierated  with  each  other 
i 1 the  fixing  of  prices  paid  for  seed.  The  aA'erage  prices  paid  by 
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these  concerns  (with  the  exception  of  Swift  & Co.)  during  the  seasons 
of  1925  and  1926  are  included  in  Tables  3 and  4 (.see  pp.  26-33),  but 
do  not  indicate  that  prices  paid  were  uniform.  Prices  vary  in  the 
same  localities  and  in  some  States  range  from  $2  to  $6  per  ton. 

As  previously  stated,  practically  all  of  the  concerns  operating 
crushing  mills  are  members  of  the  Interstate  Cotton  Seed  Crushers’ 
Association.  The  trading  rules  of  the  association  are  used  by  mem- 
bers in  buying  and  selling  oil  and  also  in  dealing  with  nonmembers. 
The  as.sociation  is  not  engaged  in  price  activities,  its  chief  functions 
being  the  enforcement  of  its  trading  rules  and  general  promotion 
work.  Some  of  the  State  associations,  hoAvever,  Avhich  are  operated 
independently  of  the  interstate  association  do  collect  and  disseminate 
information  with  respect  to  prices  and  market  conditions.  While 
much  of  this  information  is  of  a general  character,  some,  no  doubt,  is 
calculated  to  influence  the  mills  in  their  purchase  of  seed.  In  1926 
the  members  of  the  State  associations  in  the  southeastern  group  also 
made  an  attempt  to  adopt  uniform  trading  rules.  These  rules  con- 
templated the  payment  of  uniform  commissions  for  buying  seed  and 
the  discontinuana'  of  option  contracts  Avhich,  if  generally  ado])ted, 
AAould  tend  to  make  seed  prices  uniform.  The  North  Carolina  and 
South  Carolina  associations  are  the  only  ones  noted  which  collect 
data  regularly  from  their  members  as  to  prices  paid  for  seed.  The 
average  price  of  all  mills  in  these  Stati's  reporting  each  Aveek  is 
transmitted  to  their  members  and  is  frequently  sent  to  the  secretaries 
of  other  State  associations.  The  only  concrete  evidence  of  direct 
cooperation  bclAveen  the  State  associations  Avas  an  effort  in  1926 
to  curtail  the  production  of  linters  by  concerted  action  in  reducing 
the  cut  at  the  mills.  The  plan  had  been  put  into  effiKit  by  some  of  the 
State  associations,  but  at  a joint  meeting  held  in  Memphis,  Tenn.,  on 
October  26,  1926,  the  legality  of  the  plan  was  questioned,  and  as  a 
result  no  further  action  in  that  direction  was  taken.  The  effect  of  the 
action  of  the  mills  in  some  of  the  States  putting  the  plan  into  opera- 
tion Avas  to  reduce  the  total  linter  cut  for  the  year  by  approximately 
200,000  bales.  No  eA'idence  Avas  disclosed  indicating  that  the  practice 
Avas  resumed  in  the  1927  season. 

The  low  prices  paid  for  cottonseed  in  1926  Avas  the  cause  of  many 
complaints,  and  no  doubt  was  one  of  the  reasons  for  this  inquiry.  It 
• Avould  seem,  though,  that  the  extremely  Ioav  prices  might  Avell  be 
attributed  in  part  to  an  increase  in  production.  In  1922  and  1923 
the  production  Avas  from  an  aA'erage  crop  of  cotton,  the  seed  crushed 
being  slightly  more  than  3,000,000  tons  each  year.  Prices  soared  in 
1923  far  aboA^e  Avhat  Avas  Avarranted  by  the  price  of  the  products,  and 
as  a result  many  of  the  concerns  operating  oil  mills  experienced 
financial  difficulties.  In  1923  prices  aA^eraged  $8  to  $10  per  ton  aboAe 
prices  for  the  previous  year.  In  1924  there  was  an  increase  in  the 
production  and  prices  were  about  the  same  as  in  1922,  the  average 
price  to  the  producer  being  $34.16  per  ton.  In  1925.  1,000.000  more 
tons  of  seed  AA^ere  crushed  than  in  1924.  and  the  average  price  to  the 
producer  was  only  $30.88  per  ton.  In  1926  the  production  of  seed 
was  again  sub.stantially  increased,  the  quantity  crushed  exceeding 
that  in  1925  by  about  750,000  tons,  and  as  a consequence  prices  be- 
came demoralized,  the  aA^erage  price  to  the  producer  being  only  $21.63 
per  ton.  According  to  estimates  of  the  United  States  Department  of 
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j Lgriculture,  the  cotton  crop  this  year  was  only  about  two-thirds  of 
\ ^hat  it  was  last  year,  so  that  the  seed  available  for  crushing  probably 
c id  not  exceed  4.250,000  tons.  As  a result  prices  were  much  higher 
t lis  season  than  in  1926,  the  cost  of  the  seed  to  the  mill  in  most  locali- 
t es  being  about  $40  per  ton. 

Under  normal  conditions  seed  prices  are  influenced  most  by  what 
t le  oil  mill  expects  to  realize  from  the  resultant  products,  especially 
cil,  the  value  of  which  exceeds  the  total  value  of  the  cake  or  meal, 
1 nils,  and  linters.  It  is  contended  that  the  s]»eculator  fixes  the  price 
f ir  seed,  in  which  event  if  the  trend  of  oil  prices  was  dowmw^ard  the 
I rice  of  cottonseed  might  easily  fall  below  its  real  value,  whereas 
i ‘ the  oil  market  was  bullish,  higher  prices  might  prevail  for  seed 
t lan  could  be  realized  from  the  products.  On  the  whole,  however, 
I rices  during  the  last  two  years  have  followed  the  price  of  oil,  and 
\ hen  the  freight  to  the  mill  and  the  cost  of  manufacturing  are 
added,  the  total  does  not  differ  materially  from  the  total  value  of 
a 11  products  extracted  from  the  seed. 


cox  CLU  SIGNS 

Although  there  is  considerable  evidence  of  cooperation  among  the 
^ tate  associations,  the  evidence  as  a whole  does  not  indicate  that 
j rices  paid  for  cottonseed  have  been  fixed  by  those  engaged  in 
crushing  or  refining  cottonseed  in  violation  of  the  antitrust  laws  or 
t ie  Federal  Trade  Commission  act.  This,  of  course,  does  not  pre- 
clude the  commission  from  proceeding  against  those  engaged  in 
t lese  industries  should  conclusive  evidence  later  come  to  hand  indi- 
c iting  price  fixing  or  the  use  of  other  unfair  methods  of  competition. 

The  commis^on  also  concludes  as  a result  of  this  inquiry  that 
cne  of  the  main  causes  of  dissatisfaction  to  both  the  producer  of 
c Dttonseed  and  those  engaged  in  its  purchase  and  manufacture  is  the 
lick  of  a uniform  system  of  grading.  Standards  should  be  estab- 
1 shed  for  cottonseed  as  have  been  established  for  cotton  and  other 
j roducts  so  that  those  dealing  in  seed  may  arrive  at  a fair  value  and 
T^hich  should,  in  some  measure  at  least,  be  reflected  indirectly  in 
t le  price  paid  the  producer.  It  is  our  understanding  that  the  United 
J tates  Department  of  Agriculture  is  cooperating  with  the  industry 
i 1 the  adoption  of  such  a plan. 

Respectfully, 

Federal  Trade  Commission, 
By  W.  E.  Humphrey,  Chairman. 
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I.  ORIGIN  AND  SCOPE  OF  INVESTIGATION 

ORIGIN  OF  INQUIRY 

This  investigation  was  made  pursuant  to  a resolution  adopted  by 
the  United  States  House  of  Repre.sentatives  on  March  2,  1927.  The 
resolution  was  presented  by  Mr.  McDuffie  and  is  as  follows: 

Whereas  the  price  piiid  the  producers  of  cottonseed  has  been  practically  the 
<ame  and  uniform  throughout  the  cotton-producing  sections  of  the  country  dur- 
ing the  harvesting  period  for  sevtn’al  years;  and 

Whereas  it  appears  that  those  indu.stries  engaged  in  purchasing  and  processing 
(•ottonseed  are  in  agreement  or  combination  on  the  prices  to  be  paid  the  pro- 
ducers in  restraint  of  trade : Therefore  be  it 

Resolved,  (1)  That  the  Feileral  Trade  Commission  lx*,  and  it  is  hereby,  di- 
rected to  investigate  the  action  of  those  industries  engaged  in  purchasing  cotton- 
seed for  the  purpos<i  of  crushing  C(dtonseed.  and  those  industries  engaged  in 
refining,  and  otlierwise  processing  and  marketing  cottonseed,  to  ascertain  if 
there  be  a c*onibination,  agreement,  or  association  to  fix  prices  of  cottonseed  or 
to  violate  any  of  the  antitrust  laws. 

(2)  The  Federal  Trade  Commission  shall  make  such  investigation  as  is 
hi'reby  directetl  with  reasonable  dispatch  and  report  the  result  of  their  findings 
to  the  House  of  Representatives  as  soon  as  possible. 

(3)  Should  it  be  determined  that  any  persons,  firms,  corporations,  or  associa- 
tions engaged  in  purchasing  and  processing  cottonset'd  maintain  a monopoly  in 
violation  of  law  or  use  unfair  methods  of  competition  in  commerce,  the  Fc<leral 
Trade  Commission  shall  forthwith  by  appropriate  action  proceed  for  the  punish- 
ment of  such  practices  or  violations  of  law  in  accordance  with  acts  of  Congress 
jirovided  in  such  cases.  (H.  Res.  439,  69th  Cong.,  2d  S(-ss.) 

Prior  to  the  adoption  of  the  resolution  referred  to  above  the  com- 
mission had  instituted  an  inquiry  as  to  conditions  in  the  cottonseed 
industry  in  the  State  of  Georgia.  This  inquiry  was  based  on  a letter 
received  by  the  commission  from  Congressman  Rutherford,  of  Geor- 
gia. Similar  charges  to  those  stated  in  the  resolution  were  made  in 
the  letter,  viz,  that  the  price  paid  the  farmer  for  cottonseed  was  uni- 
form and  that  it  was  believed  that  such  prices  were  the  result  of  an 
agreement  or  understanding  among  the  buyers  of  seed.  The  letter 
is  as  follows: 

Forsyth,  Ga.,  September  16,  1926 

Mr.  John  F.  Nugent, 

Chairman;  Federal  Trade  Commission-,  Washington,  I).  C. 

The  farmers  of  Georgia  have  materially  sufferetl  during  the  last  five  years,  as 
a result  of  the  deflation  in  1920  and  the  ravages  of  the  boll  weevil  which  de- 
stroyed a large  percentage  of  the  cotton  crop.  From  1915  to  the  spring  of  1920 
our  farmers  prospered,  as  they  not  only  succeeded  in  growing  fairly  good  crops 
but  received  remunerative  prices  for  the  products  they  had  grown. 

Since  that  time  farm  loans  and  mortgages  on  farms  have  incTeased  very 
rapidly  and  in  many  sections  of  our  county  the  people  have  been  forced  to 
desert  tlie  farms  and  seek  work  in  industrial  centers. 

For  a long  time  after  the  people  began  to  grow  cotton  there  was  practically 
no  demand  for  the  cottonseed,  and  the  seed  were  either  used  as  a fertilizer  or 
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bi  rned.  Later  on,  as  our  people  grew  in  knowledg<!.  it  was  discovered  that 
ct  ttonseed  could  be  used  in  many  ways  to  advantage,  and  the  farmers  began  to 
rt  jeive  a fair  price  for  this  product. 

.Just  as  long  as  there  were  a number  of  independent  oil-mill  operators  and 
hi  vers  the  farmers  received  a fair  price  for  their  cottonseed.  It  was  gen- 
ei  allv  known  that  the  price  of  seed  was  largely  based  upon  the  price  of  meat 
ai  d iard  products.  When  the  western  farmers  received  a good  price  tor  their 
m?at  and  lard,  the  southern  cotton  planters  received  a good  price  tor  then 

Ct  ttoiisoccl. 

Meat  is  selling,  in  our  section  of  the  country,  at  the  highest  price  that  it  has 
b>  en  for  years,  and  the  price  of  cottonseed  is  lower  than  I have  known  it  to  be 
f(  r mai'y  years.  It  is  generally  known  that  there  is  but  a limited  number 
e igaged  in  the  oil-mill  business,  and  as  a result  thereof  the  farmers  of  my 
S ate  are  being  made  the  victims  of  what  is  generally  known  as  an  agreement 

b (tween  the  buyers  to  keep  the  price  down.  . i > 

The  price  of  seed  to-day  is  more  uniform  than  the  products  of  the  btamiaid 
C il  Co.,  which  leads  all  of  us  to  believe  that  there  is  a positive  understanding 
a id  agreement  between  the  producers  as  to  the  price  they  will  pay  the  farmers 

f'  -r  their  cottonseed.  , 

When  the  Federal  Trade  Commission  was  first  inaugurated  it  served  a very 

u >eful  purpose  and  functioned  well.  There  is  no  reason  why  this  situa- 

t on  should  not  exist  now,  and  I want  to  appeal  to  you  in  behalf  of  the  farmers 
o:'  my  district  and  State  to  investigate,  as  quickly  as  possible,  what  agreement, 
i anv,  has  been  entered  into  by  the  buyers  of  cottonseed  in  Georgia. 

Wo  have  a wonderful  country  and  a very  loyal  iieople.  W’e  were  instru- 
neiital  in  winning  the  last  war,  but  it  seems  that  we  are  unable  to  regulate 
and  control  big  interests  where  they  are  working  to  ihe  injury  of  the  produce! s 

a lid  masses  of  our  country.  ^ t ^ 

Trusting  that  this  matter  may  be  given  your  immediate  attention,  l am, 

S.  Rutherfokd,  M.  C. 

In  1925  the  commission,  as  a result  of  specific  complaints,  also 
investigated  similar  charges  regarding  conditions  in  Oklahoma  and 
^exas,  the  main  allegation  being  that  Dallas  quotations  were  used 
IS  a means  to  fix  prices  in  those  sections.  Although  these  investi- 
gations did  not  disclose  facts  warranting  corrective  action,  they  were 
lielpful  in  the  general  investigation  made  under  the  resolution  and 
liave  been  considered  in  the  preparation  of  tins  report. 

SCOPE  OF  INVESTIGATION 

The  main  purpose  of  the  resolution  apparently  was  to  ascertain 
vhether  those  engaged  in  the  purchase  of  cottonseed  for  the  purpose 
i.f  crushing  or  those  engaged  in  refining  or  otherwise  processing 
cottonseed  had  combined  to  fix  prices  in  violation  of  the  antitrust 
aws,  or  were  using  unfair  methods  of  coinj'etition.  It  was  known 
hat  'practically  all  of  the  important  concerns  operating  cottonseed 
)il  mills  as  well  as  those  engaged  in  refining  cottonseed  oil  ^^re 
nembers  of  a trade  association  known  as  the  Interstate  Cotton  Seed 
^''rushers’  Association.  It  was  also  known  that  most  of  those  en- 
za<red  in  the  purchase  of  cottonseed  and  operating  oil  mills  were 
ne^nbers  of  State  organizations  which  were  active  in  promoting  the 
vvelfare  of  their  own  members.  As  a result,  particular  attention 
was  givTn  to  the  investigation  of  the  activities  of  these  groups, 
iccess  being  had  to  the  files  and  records  of  all  associations  in  the 
industry.  The  officials  of  these  associations  were  interviewed  rela- 
tive to  conditions  in  the  industry,  as  w^ell  as  officials  of  many  of 
the  concerns  engaged  in  the  operation  of  oil  mills  and  refineries. 
The  facts  secured  in  this  connection  are  presented  in  this  report, 
together  with  certain  statistical  data  relative  to  prices  paid  for 
cottonseed  during  the  seasons  1925-26  and  1926-27. 
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In  the  preamble  of  the  resolution  it  is  stated  that  the  prices  paid 
the  producers  of  cotton  in  the  various  cotton-producing  sections  qt 
the  country  have  been  practically  the  same  and  iinifonn.  \\iiile  it 
was  not  practicable  to  secure  data  showing  prices  pa.id  the  producer 
by  the  ginner,  the  variation  and  trend  of  prices  is  indicated  to  tne 
same  degree  by  the  data  secured  from  the  cottonseed  mills  shovving 
the  average  prices  paid  for  cottonseed  f.  o.  b.  shipping  pomt- 
data  was  secured  bv  questionnaire  from  representative  mills  located 
in  each  of  the  cotton-producing  States.  The  period  covered  during 
the  two  seasons  is  the  last  10  clays  of  September,  Octobei,  anc 
November,  during  which  time  the  bulk  of  the  seed  is  sold. 

Statistics  relative  to  the  annual  production  of  cottonseed  and 
cottonseed  products  and  the  average  price  of  cottonseed  P^id  the 
producer  were  secured  from  the  Bureau  of  Census,  Liiited  bUites 
Department  of  Commerce,  and  the  Bureau  of  Agricultural  Eco- 
nomics, United  States  Department  of  Agriculture,  and  are  included 
in  the  report.  Officials  of  the  Department  of  Agriculture  were  also 
interviewed  relative  to  general  conditions  in  the  industry  and  to 
the  efforts  of  that  department  to  establish  a uniform  system  of 

grading  cottonseed. 

II.  COTTONSEED  MARKETING  ( 

The  annual  production  of  cottonseed  is,  of  course,  dependent  on 
the  size  of  the  cotton  crop  and  varies  greatly  from  year  to  year. 

Fifteen  hundred  pounds  of  seed  cotton  yields  roughly  500  pounds 
lint  cotton  and  1,000  pounds  of  seed.  According  to  the  United 
States  Census  Bureau,  4,336,000  tons  of  seed  were  produced  in  1922 
while  in  1925  the  production  was  7,150,000  tons.  In  1926  the  pro- 
duction was  7,989,000  tons.  Texas  produced  almost  one-third  of 
the  total  crop,  its  estimated  production  for  this  year  being  2,506.000 
tons.  Other  of  the  important  producing  States  were  Mississippi 
with  838,000  tons;  Oklahoma,  788.000  tons;  Arkansas,  688,000  tons; 

Alabama,  665,000  tons;  Georgia,  664,000  tons;  North  Carolina, 

538,000  tons;  South  Carolina,  447,000  tons;  and  Louisiana,  368,000 

tons.  .11  w I j! 

The  method  of  marketing  seed  is  practically  Linitonn.  the  tanner 

selling  his  seed  to  the  ginner  at  the  time  of  ginning.  In  some  cases. 

the  farmer  with  capital  and  storage  facilities  will  store  his  seed  and 

sell  in  carload  lots  direct  to  the  crusher,  but  the  bulk  of  the  seed 

is  sold  to  the  ginner  who  may  be  purchasing  the  product  on  his 

own  account  or  on  commission  for  the  crusher.  Where  the  seed  is 

purchased  by  the  ginner  on  commission,  he  is  usually  furnished 

capital  with  which  to  buy  and  allowed  $3  per  ton  for  his  services. 

Ginneries  are  in  operation  in  all  sections  where  cotton  is  produced. 

The  machinery  for  a modern  gin  represents  an  investment  of  only 

about  $6,500  and  more  than  15,000  ginneries  are  in  active  operation 

during  the  cotton-marketing  period.  The  ginning  season  embraces  a 

period  from  about  the  middle  of  August  until  the  middle  of 

November. 

Seed  crushing  by  the  oil  mills  begins  with  the  ginning  season  and 
continues  into  the  following  year  or  until  all  the  seed  purchased  has 
been  crushed.  The  average  mill  is,  therefore,  in  operation  only  six 
or  seven  months  of  the  year,  the  remainder  of  the  year  being  devoted 
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t(  disposing  of  the  resultant  products.  The  crushing  capacity  of  a 
n ill  depends  on  the  number  of  presses  installed,  the  largest  mills 

0 >erating  as  many  as  16  presses.  The  extraction  of  the  oil  was  origi- 
n illy  the  prime  object  of  crushing  cottonseed,  but  in  recent  years 
tl  e other  products,  especially  meal,  which  is  used  in  the  preparation 
o:  stock  feed,  has  become  valuable. 

Cottonseed  separated  from  the  cotton  by  the  process  of  ginning 
is  coated  with  a short  cotton  fiber.  When  sold  or  delivered  to  the 
ci  ushing  mill  this  coating  of  fiber  is  removed  from  the  seed,  packed 
ii  bales,  and  is  commerciallv  known  as  “linters.”  Next,  the  hull  is 
separated  from  the  kernel  of  the  seed  and  is  commercially  known 
a'  hulls.”  The  kernel  of  the  seed  is  subjected  to  heat  and  then  by 
n eans  of  hydraulic  pressure  the  oil  is  extracted  in  what  is  commer- 
ci  ally  known  as  “ crude  oil.”  The  pulp  as  removed  from  the  press 
is  in  the  form  of  flat  hard  cakes  which,  when  ground,  is  commercially 
k lown  as  “meal.”  If  the  product  is  to  be  exported  it  is  usually  left 
it  cake  form. 

Cottonseed  oil  in  its  crude  state  is  sold  by  the  mills  to  refiners  and 
b them  deodorized,  bleached,  and  hydrogenattid  for  sale  as  vegetable 

01  1 shortening  or  lard  compound.  Cottonseed  oil  because  of  its  posi- 
tiaii  governs  the  price  of  other  vegetable  oils.  Refined  oil  is  also  ^ 
u ;ed  to  a considerable  extent  by  bakers  in  liquid  form  and  by  the 

c<  nsuming  public  as  cooking  and  salad  oils.  A small  percentage  of 
tl  e refined  oil  is  used  by  oleomargarine  manufacturers  although  it 
is  stated  that  the  percentage  used  for  this  purpose  at  the  present  time 
is  negligible.  Soap  and  washing  powder  manufacturers,  as  a rule, 
u ;e  only  the  oft'  grades  of  oil. 

Cottonseed  meal  or  cake  has  a high  protein  content  and  is  fed  to 
li  restock  either  in  the  form  of  cake  or  as  meal  mixed  with  other  feeds. 

This  product  is  used  chiefly  by  the  manufacturers  of  stock  feed  and 
is,  of  course,  in  competition  with  other  concentrated  protein  feeds 
such  as  linseed  meal,  peanut  meal,  etc.  Approximately  20  to  25  per 
c<  lit  of  the  total  production  is  exported. 

Cottonseed  hulls  are  largely  used  by  the  farmer  as  roughage  in 
Ci  ttle  feed.  The  mills  usuallv  find  a market  for  the  hulls  in  their 
ii  imediate  neighborhood. 

Cotton  linters  are  used  in  the  bedding  and  mattress  trade  and  is  a 
s<  lurce  of  cellulose  used  in  the  manufacture  of  artificial  silk,  celluloid,  n 
■w  riting  paper,  rayon,  and  other  cellulose  products.  The  uses  of  this 
p ’oduct  have  been  extended  materially  in  recent  years. 

From  the  above  it  is  evident  that  there  are  many  elements  which 
n ay  have  a direct  bearing  on  the  price  paid  for  cottonseed.  The 
o 1 is  the  most  valuable  product  and  the  relation  which  the  market 
p:ice  of  this  product  has  to  the  price  of  seed  is  discussed  later  in  the 
I’l'pcrt.  (See  p.  36.)  The  oil  content  of  seed  varies  considerably 
ii  dift'erent  sections,  due  to  the  difference  in  the  soil  and  climatic 
conditions,  and  also  varies  in  the  same  section  from  season  to  season. 

Prom  a ton  of  cottonseed,  roughly,  the  following  is  obtained:  Crude 
o 1,  300  pounds;  cake  and  meal,  925  pounds;  hulls,  575  pounds;  and 
linters.  100  pounds,  thus  leaving  only  about  100  pounds  as  waste. 
Pegardless  of  the  condition  or  quality  of  the  product  the  producer 
if  paid  practically  the  same  price,  there  being  no  established  grades 
fi  »r  seed.  As  a rule,  the  mill  purchases  seed  “ as  is  ” on  the  basis  of 
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its  being  prime  seed  which  apparently  means  no  more  than  the  seed 
is  not  rotten,  does  not  contain  a large  quantity  of  foreign  matter,  and 
does  not  contain  excessive  moisture.  The  Bureau  of  Agricultural 
Economics  of  the  United  States  Department  of  Agriculture  has  been 
for  some  time  endeavoring  with  the  cooperation  of  the  trade  asso- 
ciations in  the  industry  to  establish  a system  of  standardization 
which  could  be  universally  adopted.  In  fact,  grades  have  been  estab- 
lished for  linters  and  are  being  followed  this  year.  A majority  of 
the  large  oil  mills  have  adopted  the  system  in  selling,  and  of  the  im- 
portant users  of  this  product  more  than  50  per  cent  of  the  mattress 
manufactui'ers  and  practically  all  of  the  cellulose  manufacturers  pur- 
chase on  this  basis.  Copies'  of  the  standard  grades  for  American 
cotton  linters  are  prepared  by  the  Department  of  Agriculture  and 
sold  to  the  trade  in  the  same  manner  as  are  copies  of  the  cotton  stand- 
ards. The  price  has  been  fixed  at  $5  a grade  and  it  is  believed 
that  within  a short  time  the  system  will  be  in  universal  use.  Progress 
is  also  being  made  as  to  the  adoption  of  a plan  whereby  seed  will 
be  graded  according  to  its  volume  content.  This  plan  has  been  sub- 
mitted to  the  various  concerns  interested  and  has  the  approval  of 
the  Interstate  Cotton  Seed  Crushers  Association.  If  universally 
* adopted  this  will  no  doubt  be  helpful  to  those  dealing  in  seed  in 

arriving  at  a fair  value  which  should  in  turn  be  reflected  in  the  price  ( 

paid  the  producer. 

The  development  of  the  cottonseed  oil  industry  began  about  the 
year  1880,  when  there  were  some  45  mills  in  the  United  States. 

About  this  time  it  was  discovered  that  cottonseed  oil  could  be  used 
in  the  manufacture  of  shortening,  after  which  a much  larger  per- 
centage of  the  seed  produced  was  crushed.  For  example,  it  has  been 
estimated  that  only  about  5 per  cent  of  the  seed  produced  during  that 
year  was  crushed,  whereas  during  1926,  80  per  cent  of  the  total  pro- 
duction was  crushed.  Agriculturists  estimate  that  the  annual 
production  now  contributes  $500,000,000  to  the  wealth  of  the  coun- 
try. The  number  of  mills  increased  accordingly,  there  being  844  in 
operation  in  1915.  Since  then  the  number  of  mills  operating  has 
decreased,  the  number  of  mills  in  operation  during  the  past  five  years 
being  less  than  600.  The  average  crush  in  1926  exceeded  11.000  tons. 

In  the  table  following  is  shown  the  actual  number  of  mills  in  opera- 
• tion  during  the  last  five  years  together  with  the  quantity  of  seed 
crushed  and  the  quantity  of  cottonseed  products  produced. 

Table  1. — Number  of  cottomeed-oil  mills  in  operation,  quaniities  of  cottonseed 

crushed,  and  the  quantity  of  cottonseed  products  produced  durin-ff  the  years 

1922-1926 


[Compiled  from  statistics  published  by  the  T'.  S.  Bureau  of  the  Census] 


Number 
of  mills 
in  opera- 
tion 

Cottonseed 

Cottonseed  products 

Year 

crushed 

(tons) 

Oil  (gallons) 

Cake  and 
meal  (tons) 

Hulls  (tons) 

Idnters 

(500-pound 

bales) 

1922  - 

527 

3, 241, 557 

133, 722, 995 

1,487,067 

943, 773 

590,  537 

1923  

532 

3, 307,  598 

130, 615, 609 

1,517, 859 

941,030 

639,  540 

1924  - 

530 

4,  605,  227 

187,170, 824 

2,125, 618 

1, 330,  764 

85<,  962 

1925  

563 

5,  558,  243 

215,601,963 

2, 596,  715 

1,547, 351 

1, 044, 495 

1926 - - 

570 

6, 305, 775 

251, 721,354 

2,  840,  084 

1, 854,  389 

1, 041,  S64 
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A mill  may  be  one  ol‘  a number  operating:  under  one  corporate 
n anajrement  or  may  be  the  sole  operating  entity  of  one  concern. 
Chains  of  mills  are  operated  by  several  concerns  among  which  are 
tl  e following;  Southern  Cotton  Oil  Co.,  Neiv  Orleans,  La.,  49  mills; 
Svvift  & Co.,  Chicago,  111.,  5 mills;  National  Cotton  Seed  Products 
C mporation,  Memphis,  Tenn.,  19  mills;  the  Buckeye  Cotton  Oil  Co. 
( Procter  & Gamble  Co.),  Cincinnati,  Ohio,  9 mills;  Choctaw  Cotton 
Cil  Co.,  Ada,  Okla..  11  mills;  International  V<;getable  Oil  Co.,  Mem- 
p lis,  Tenn.,  6 mills;  Southland  Cotton  Oil  Co.,  Paris,  Tex.,  9 mills; 
and  the  Chickasha  Cotton  Oil  Co.,  Chickasha.  Okla.,  8 mills.  While 
nany  of  the  mills  of  large  rapacity  are  included  among  the  mills 
onerated  by  the  conceims  named,  there  are  several  of  large  capacity 
n )t  operated  by  a chain. 

The  crude  oil  as  produced  by  the  crushing  mill  must  be  refined 

V ith  reasonable  promptness  to  avoid  deteri<»ration.  Some  of  the 
ii  i])ortant  concerns  operating  crushing  mills  also  operate  refineries, 
e.'pecially  those  c('ncerns  using  oil  in  manufactured  products,  while 
o:  hers  must  market  the  oil  by  sale  to  refineries.  There  are  also  sev- 
eral refineries  who  own  no  crushing  mills  but  must  purchase  their 
entire  requirements  of  crude  oil. 

In  all  there  are  59  concerns  engaged  in  refining  or  trading  in  re- 
fi  led  cottonseed  oil,  most  of  those  refining  large  quantities  also  being 
engaged  in  the  manufacture  of  lard  substitutes  and  edible  oils. 
A mong  these  are  the  Procter  & Gamble  Co.,  of  Cincinnati,  Ohio, 
n anufacturers  of  Crisco.  a vegetable  oil  compound,  and  soap.  This 
cuncern  has  refineries  at  Dallas.  Tex.;  Ivorydale,  Ohio;  Macon,  Ga.; 
a id  Port  Ivory,  N.  Y. ; at  which  the  crude  oil  produced  by  the  mills 

0 vned  by  its  subsidiary,  the  Buckeye  Cotton  Oil  Co.,  and  crude  oil 
p ^chased  from  other  mills  is  refined.  The  Southern  Cotton  Oil  Co., 
o:  New  Orleans.  La.,  manufacturers  of  Snowdrift,  a vegetable  oil 
compound,  and  Wesson  Oil,  has  refineries  at  Bayonne,  N.  J. ; Mem- 
pais,  Tenn.;  Savannah,  Ga.;  and  at  New  Orleans,  La.  This  concern 

V as  formerly  a subsidiary  of  the  Virginia-Carolina  Chemical  Co.,  of 

1 ichmqnd,  Va.,  which  latter  company  Avent  into  the  hands  of  a re- 
c iiver  in  1924.  The  stock  is  nmv  held  by  the  Wesson  Oil  & Snowdrift 
C o.,  which  was  organized  in  1925  for  the  purpose  of  holding  the  stock 
of  the  Southern  Cotton  Oil  Co.  and  the  Soutliport  Mills  (Ltd.),  the 
li  tter  concern  also  owning  a refinery  at  Gretna,  La.  (The  legality 
of  the  liolding  of  the  stock  of  these  two  companies  is  being  con- 

dered  by  the  commission  under  section  7 of  the  Clayton  Act.) 
wift  & Co.,  of  Chicago,  111.,  manufacturers  of  shortening,  soaps, 

V ashing  powder,  etc.,  have  refineries  at  Litth;  Rock,  Ark.;  Atlanta, 
C a.;  Chicago, 111.;  Kansas  City.Kans.;  Harvey, La.;  Charlotte,  N.  C. ; 
^Memphis.  Tenn.;  Fort  Wortli,  Tex.;  and  Houston,  Tex.  Armour  & 
C o.,  of  Chicago,  111.,  manufacturers  of  shorbning,  soaps,  and  salad 

0 1,  have  refineries  located  at  Chicago,  111. ; Fort  Worth,  Tex. ; 
( hattanooga,  Tenn.;  Kansas  City,  Kans. ; and  Oklahoma  City,  Okla. 
(.ther  concerns  refining  large  qiiantities  of  oil  are  the  Portsmouth 
Cotton  CJil  Refining  Corjioration.  of  Portsmouth,  Va..  manufacturers 
of  shortening  and  salad  oils,  and  the  Van  Camp  Packing  Co.,  of 

1 ouisville.  Ky.,  manufacturers  of  salad  oil.  In  1925-20  these  six 
c )mpanies  refined  approximately  73  per  cent  of  the  total  production 
of  crude  oil.  In  1926-27  the  same  companies,  together  with  the  Na- 
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tional  Cottonseed  Products  Corporation,  of  Meni])liis.  T«-nn..  retined 
approximately  77  p<‘i'  cent  of  tlie  total  production.  CnJ\  ti\e  other 
concerns  refined  more  than  gtl.OOO.OOO  pounds  in  1920^27.  these  com- 
panies  being  the  Armstrong  Packing  Co.,  of  Dallas,  lex.;  Nuiboard 
Kefininc'  ( o..  New  Orleans.  La.;  Gulf  \ alley  Cotton  Oil  ( o,. 
New  (irleans.  l.a.;  .^<01611  Texas  ('otton  Oil  ('<>.,  Iloii'^ton.  Tex.; 
and  the  International  Refining  ('o..  of  San  Antonio.  'lex. 

Most  of  the  refiniiiiT  concerns  iiHUitioned  above  use  refined  oil  in 
till*  manufactiiri'  of  shortening,  salad  oil.  and  soap,  vhile  others 
sell  oil  to  the  manufai  turei's  of  such  product 1 he  six  large  refiners 
metitioned  in  the  paragrajth  above  consume  the  larger  jiortion  of 
the  oil  refined,  and  in  i92ti  consumed  about  <>5  ;>er  cent  of  the  total 
production.  t)nly  one  other  con<-ern.  the  South  I'exas  Cotton  Oil, 
Co.,  consiimefl  in  manufactttre  more  than  2n.(>d0.0(><>  poumis. 

III.  COMPETITIVE  CONDITIONS 

In  the  preceding  section  have  been  mentioned  some  of  those 
engaged  in  the  crushing  and  refining  of  cottonseed.  The  most 
important  of  these  are  competitors  in  the  purcha.‘^e  of  seed,  some 
also  in  the  purchase  of  crude  oil.  and  others  in  the  sale  of  refined 
oil  or  jirodticts  manufactured  from  refined  oil.  For  example,  the 
Southern  Cotton  Oil  Co.,  which  operates  a chain  of  49  crushing 
mills  located  in  the  various  cotton-jiroducing  States,  is  in  com- 
petition with  the  other  .500  mills  in  the  purchase  of  seed,  in  the 
purchase  of  crude  oil  to  meet  its  re(|U!renients  above  that  piodtred 
at  its  own  mills  it  is  in  com))etitiou  with  the  Procter  c^c  Gamble 
Co.,  Swift  t'i  Co.,  and  other  refiners:  and  in  the  sale  of  its  manu- 
factured products  it  is  in  competition  with  the  Proi'tiu  A:  Gamble 
Co.,  Swift  & Co.,  and  other  manufacturers  of  vegetable  oils  and 
compounds  as  well  as  the  sellers  of  olive  oil  and  maniifacturer.s  of 
hog  lard.  Of  those  purchasing  cottonseed  and  who  were  interviewed 
the  statement  was  general  that  the  oil  mills  in  arriving  at  the  pi  ice 
which  they  pay  is  to  calculate  the  value  of  the  products  to  be  obtained 
to  which  is  added  the  cost  of  crushing  and  an  allowance  for  profit. 
All  a^ree  that  the  business  is  liighlv  speculative  due  to  the  many 
factors  which  may  affect  the  price  of  oil  and  other  r-ottonseed 

product.s.  , 

No  evidence  Ava-  obtained  indicating  that  these  large  interests 

cooperated  Avith  each  other  in  the  purchase  of  cottonseed  or  cotton- 
seed jiroducts.  Crude  and  i-efined  oil  are  purcha.sed  from  each  other, 
and  these  transactions  are  gOA’erned  by  certain  trading  rules  under 
the  supervision  of  the  Interstate  Cotton  Seed  Crushers  Association. 
All  of  the  refiners  and  practically  all  of  the  oil  mills  are  meinbers 
of  this  association,  and  most  all  ‘are  members  of  the  various  State 
associations  Avhich  haA*e  adopted  the  trading  rules  of  the  Interstate 
Association.  The  Procter  & Gamble  Co.  and  its  subsidiary,  the 
Buckeye  Cotton  Oil  Co.,  are  not  members  of  any  State  association 
but  are  members  of  the  interstate  association.  In  addition  to  ci  ush- 
ers and  refiners  of  cottonseed  oil.  the  membei'ship  includes  lard- 
com]iound  manufacturers  and  others  engaged  in  allied  industries. 

H,  Doc.  193, 70-1 3 
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TRADE  ASSOCIATION  ACTIVITIES 

1 he  Interstate  Cotton  Seed  Crushers  Association  has  been  in 
operation  for  more  than  30  years  and  was  incorporated  under  the 
laws  of  Louisiana,  April  19,  1921.  The  purposes  of  the  organization, 
as  stated  in  its  charter,  are  as  follows: 

F rst.  To  secure  cooperation  among  the  edible-oil  millers  of  North  America 
in  h ^^TuIly  furthering  and  protecting  the  interests  and  general  welfare  of  the 
indr  stry. 

Stcond.  To  afford  a means  of  cooperating  with  the  Federal  and  State  Gov 
erni  lents  in  all  matters  of  general  concern  to  the  industry. 

T drd.  To  promote  and  foster  domestic  and  foreign  trade  in  edible-oil  mill 
prod  ucts. 

F(  urth.  To  promote  ihe  mutual  improvement  of  its  members  and  the  study  of 
the  irts  and  sciences  connected  with  the  edihle-oil  milling  industry. 

Fifth.  To  inform  and  interest  the  public  as  to  the  economic  worth  of  the 
edit)  e-oil  mill  industry. 

Sicth.  To  eii(*onrage  cooperation  with  growers,  producers,  and  distributor.^ 
of  e lihle-oil  mill  products. 

1 iie  present  officers  are : 

S.  W.  Wilbor,  president,  Paris,  Tex. 

J.  E.  Byrani,  vice  president.  Alexandria,  La. 

H irry  Hodgson,  vice  president,  Athens.  Ga. 

Cl  ristie  Benet,  general  counsel,  Columbia.  S.  C. 

Giorge  H.  Bonnet,  secretary-treasurer,  Dallas.  Tex. 

I s executive  committee  is  as  follows: 

S.  W.  Wilbor,  chairman.  Paris,  Tex. 

J.  E.  Byram,  Alexandria,  La. 

H irry  Hodgson.  Athens.  Ga. 

"W  A.  Sherman,  Hotiston.  Tex. 

T.  O.  Asbury,  New  Orleans,  La. 

■\V  Youtsey,  Cincinnati,  Ohio. 

H W.  Lynn,  Ballinger,  Tex. 

I I addition,  it  has  the  following  committees: 

R lies  committee, 

A]  tpeals  committee. 

Ci  enlists'  committee. 

C(  mmerce  relations  committee. 

G]  ievance  committee. 

Insurance  committee. 

Ti  affic  committee. 

C(  inmittee  on  standardization  of  liiiter  gi*ades. 

C(  mmittee  on  seed  grading. 

L(  gislative  committee. 

C(  mmittee  on  extension  cottonseed  pro<iucts. 

K*  search  committee. 

A]  d several  arbitration  committees. 

T lie  principal  function  of  the  association  is  the  enforcement  of  its 
trac  ing  rules.  In  recent  years  it  also  has  been  active  in  general  pro- 
mot  ton  work  for  the  benefit  of  the  entire  industry.  The  refiners’ 
division  also  has  adopted  a code  of  trade  practices  to  be  followed 
in  dealing  with  the  jobbing  trade.  The  code  referred  to  is  as 
foil  )ws : 

1.  A sale  is  a definite  contract  entered  into  in  good  faith  between  buyer  and 
selle  ’ covering  a definite  quantity  of  goods  of  a specified  brand,  and  no  order 
not  t uthorized  by  the  buyer  will  be  accepted  by  the  seller. 

2.  All  contracts  are  to  be  made  in  good  faith  subject  to  no  cancellation  save 
for  ligal  cause,  and  no  overshipment  is  to  be  made  on  any  contract. 
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3.  Terms  of  sale  are  to  be  no  more  favorable  than  payment  in  thirty  (30) 
days  net,  with  one  (1)  per  cent  discount  for  cash  if  paid  within  ten  (10)  days. 

4.  No  consignments  are  to  be  carried  with  distributors  or  with  consumers, 
such  as  bakeries,  hotels,  restaurants,  etc. 

5.  No  allow’ances,  rebates,  or  subsidies  of  any  kind  are  to  be  paid  or  allowed 
to  customers  or  their  employees,  whether  in  the  shai)e  of  brokerage,  advertising, 
credit  for  freight  or  drayage  on  deliveries  out  of  customer's  own  stock,  or 
otherwise. 

6a.  In  the  Southeastern  States,  which  means  the  States  of  Virginia,  Kentucky, 
Arkansas  (except  Fort  Smith,  Arkansas,  and  Texarkana,  Texas-Arkansas), 
Louisiana  (except  Shreveport,  Louisiana),  and  States  south  and  east  thereof 
inclusive,  sales  to  the  jobbing  trade  will  made  for  shipment  wnthin  ten  (10) 
days  and  when  made  for  direct  shipment  from  seller’s  plant  to  jobber's  st<x?k 
may  be  protected  in  price  against  the  seller's  own  decline  on  distributor's 
undelivered  balance  for  a period  not  to  exceed  eighteen  (18)  days  from  date 
of  sale. 

6b.  In  the  Southwestern  territory,  w'hich  means  the  States  of  Oklahoma 
(including  Fort  Smith,  Arkansas),  Texas  (including  Shrevei^ort,  Louisiana, 
and  Texarkana,  Toxa.s-Arkansas),  Colorado,  New  Mexico,  and  Arizona,  sales 
to  the  jobbing  trade  will  be  made  for  shipment  within  fifteen  (15)  days,  and 
W’hen  made  for  direct  shipment  from  .seller’s  plant  to  jobber's  stock  may  be 
protected  in  price  against  the  seller's  own  decline  on  distributor's  undelivered 
balance  for  a i^eriod  not  to  exceed  thirty  (30)  days  from  date  of  sale. 

« Note  A.— In  the  S<3iitheast  ami  in  the  Southwest  as  defined  above  sales  to  job- 

bers for  drop  shipments  to  the  retail  trade  are  not  to  carry  ijrice  protection,  nor 
are  sales  for  delivery  out  of  manufacturer’s  sttx'ks  to  carry  price  protection 
except  at  factory  pniuts. 

(c)  In  the  northern  territory — which  mean.s  the  States  e*ast  of  Moptana, 
Wyoming,  and  Colorado,  and  north  of  Oklahoma.  Arkan.sas.  Kentucky,  and 
Virginia — goods  are  to  be  sold  without  price  protection.  In  this  territory  goods 
will  he  sold  to  distributors  for  shipments  within  fifteen  (15)  days  from  date  of 
contract. 

Note  B. — It  is  recognizeil  that  National,  State,  and  municipal  agencies  pur- 
chase on  bids  or  contracts  crovering  a longer  period  than  Thirty  (30)  days  for 
delivery  of  goods. 

id)  In  the  AVestern  States,  which  are  not  mentioned  in  the  territory  described 
hereinabove,  it  is  felt  that  conditions  are  not  comparable  or  similar  to  conditions 
in  the  territory  described  herein,  and  therefore  such  western  territory  is  not 
included. 

The  association  is  also  endeavoring  to  have  the  oil-mill  branch  of 
the  industry  to  agree  upon  a code  of  ethics. 

It  is  claimed  that  the  interstate  association  has  no  connection  with 
and  does  not  control  the  activities  of  the  State  associations.  The 
p various  State  organizations  of  this  character  are  listed  below,  together 

with  the  name  and  address  of  the  secretary : 

Louisiana  Cotton  Seed  Crushers  Association,  John  AV.  Todd,  New  Orleans,  La. 

Mississippi  Cotton  Seed  Crushers  Association,  H.  C.  Forrester,  Meridian,  Miss. 

Oklahoma  Cotton  Seed  Crushers  Association,  J.  H.  Johnston,  Oklahoma  City, 
Okla. 

Arkansas  Cotton  Seed  Crushers  Association,  P.  F.  Cleaver,  Little  Rock,  Ark. 

Tennessee  Cotton  Seed  Crushers  Association,  T.  H.  Baker,  Memphis,  Tenn. 

Texas  Cotton  Seed  Crushers  Association,  George  H.  Bennett,  Dallas,  Tex. 

The  Cotton  Seed  Crushers  Association  of  Ge<>rgia,  AA”.  M.  Hutchinson,  At- 
lanta, Ga. 

Alabama  Cotton  Seed  Crushers  Association,  T.  R.  Cain,  Montgomery,  Ala. 

South  Carolina  Cotton  Seed  Crushers  Association,  Russell  Acree,  Colum- 
bia, S.  C. 

North  Carolina  Cotton  Seed  Crushers  Association,  H.  A.  AA’hite,  Greenville, 
N.  C. 

The  files  and  records  of  all  the  above  associations  were  examined 
by  representatives  of  the  commission.  While  each  association  per- 
forms the  same  general  functions  for  its  members,  some  are  more 
active  in  the  collection  and  dissemination  of  information  with  respect 
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to  prices  than  others.  The  objects  to  be  attained  as  stated  in  the 
constitutions  of  these  various  associations  are  practically  the  same. 
T1  e Texas  association  is  typical,  xVrticle  II  of  its  constitution  reading 
as  follows: 

' 'he  objects  of  the  association  shall  be : 

I'irst.  To  unite  for  fraternal  and  business  purivises  all  cottonseed  crushers, 
ret  ners,  and  persons  engaged  in  allied  interests,  who  are  of  good  moral  charac- 
ter and  socially  acceptable;  to  establish  niles  for  the  transaction  of  business 
bet  vceen  members;  to  enc*ourage  scientific  management,  the  teaching  of  better 
me  hods  pointing  the  way  to  manufacturing  and  seliing  economies,  perfecting 
saf  dy  appliances  for  operatives,  and  increasing  safety  and  comfort  of  employees, 
the  reducing  of  fire  risks,  the  working  out  of  traffic  problems  and  obtaining 
rer  arations  for  excessive  freight  charges;  to  maintain  credit  bureaus  anel 
lin  it  credit  risks ; to  cooperate  in  trade  advertising ; to  improve  tee-hnical 
pre  ces-ses  and  to  standardize  processes  and  products ; to  foster  new  markets  at 
hoi  le  and  abroad,  to  simpiify  terms  and  instruments  of  credit;  to  protect  trade 
am  commerce  from  unjust  and  unlawful  exactions ; to  settle  differences  and 
pn  mote  a more  enlarged  and  friendly  intercourse  among  its  members  and 
between  its  members  and  the  business  world;  to  promote  and  encourage  discus- 
sio  1 of  economic  principles  and  of  questions  affecting  the  industry,  and  in 
gei  eral  to  do  such  otlier  and  further  lawful  acts  as  may  be  found  necessai-y 
anil  convenient,  but  the  purimses  of  this  association  and  the  procedure  which 
mav  be  adopted  in  the  accomplishment  thereof,  shall  in  no  way  conflict  with 
an;  - Federal  or  State  statute  or  any  other  law  enacted  by  and  for  the  people 
of  the  United  States  of  America, 

t (>cond.  To  establish  and  maintain  a bureau  of  research  economics  ami 
ser  rice. 

’■’bird.  To  establish  and  maintain  a traffic  bureau. 

] ’ourth.  To  establish  and  maintain  a brokerage  bureau. 

I’ifth.  To  establish  and  maintain  a chemical  laboratory. 

Sixth.  To  establish  and  maintain  a bureau  of  uniform  accounting  practice. 

Some  of  these  associations  join  in  holding  their  annual  conventions, 
bus  these  appear  to  have  been  primarily  social  gatherings.  For 
ex  imple,  in  1927  the  Georgia.  Alabama,  J^orth  Carolina,  and  South 
Cf  rolina  associations  held  their  convention  in  Asheville,  X.  C. 
Information  regarding  matters  of  common  interest  are  exchanged 
by  the  secretaries  of  some  of  the  association.s.  The  several  State 
aaociations  also  hold  meetings  at  various  times  at  which  matters 
of  common  interest  are  discussed.  At  some  of  the  meetings  it  is 
admitted  that  prices  being  paid  for  seed  have  been  discussed, 
ah  hough  it  is  denied  that  any  agreement  was  reached. 

The  North  Carolina  and  South  Carolina  associations  collect  from 
thi  iir  members  data  respecting  receipts  and  prices  each  week  which  is 
CO  npiled  and  distributed  to  their  members.  The  information  secured 
by  the  North  Carolina  association  is  more  complete,  each  mill  being 
rei  [nested  to  furnish  each  week  its  receipts,  the  cost  per  ton  f.  o.  b. 
stations,  and  the  number  of  tons  in  transit.  In  the  weekly  report 
sent  to  members  is  also  shown  the  receipts  of  each  mill  to  date  and 
th  ? average  cost  per  ton.  Information  of  intere.st  as  to  market 
CO  iditions  of  cottonseed  products  is  also  sent  e.ich  week  to  members, 
th  ‘ following  letter,  dated  February  1,  1926,  being  typical: 

Gkeenvu.lk.  N.  (\,  February  7,  1926. 
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Hulls. — While  nio.st  car-lot  sales  were  made  on  a basis  of  $7  loose,  and  ?10 
sacked  f.  o.  h.  mills,  I hear  of  the  sale  of  a few  round  lots  at  figures  below 
these  prices.  The  mills  making  these  sales  wre  badly  crowded  for  room. 

Lint. — Three  and  one-fourth  cents  was  bid  for  scK-oiul  cuts.  First  cuts  ranged 
from  G to  8 cents. 

Seed. — In  spite  of  the  slow  demand  for  products  and  lower  bids  for  crude 
the  market  held  at  $40  for  car  lots  f.  o.  b.  stations.  One  very  large  interest 
reduced  its  bid  for  $38  during  the  early  part  of  the  week.  Late  receipts  are 
in  some  cases  showing  exceedingly  low  oil  content. 

Yours  very  truly, 


H.  A.  White,  Secretary  and  Treasurer. 


Other  of  the  State  associations  do  not  secure  any  data  as  to  prices 
paid  by  their  members  and  only  transmit  information  of  ojeneral 
interest  to  members  at  irrejjular  intervals.  While  much  of  the  infor- 
mation circulated  relating  to  market  and  crop  conditions  is  of  a 
general  character,  some  no  doubt  is  circulated  to  influence  members 
in  the  price  which  they  pay  for  seed.  Typical  letters  of  this  charac- 
ter are  quoted  below : 


General  cottonseed-oil  informatW7i  from  Louisiana  Cottonseed  Crushet^s"  Asso- 
ciation, Septemher  7^,  1921 


New  Orleans. 

New  York, 

Chicago 

cottonseed  oil 

cottonseed  oil 

I>ard 

Corn 

0[>en 

Close 

Open 

Close 

Open 

Close 

Open 

Close 

January 

February 

m2 

None. 

1080 

1002-67 

1070-75 

1075-80 

1104-01 

110.5-15 

1120 

lIlS-25 

1095-94 

1110 

1117 

1120-25 

1360 

1355B 

March.. 

100-01 

99Vi 

April  . _ __ 

Mftv 

lb%B 

KK15B 

1040 

104.Y-50 

1050 

1090-11 

1038 

1038-40 

104.5-55 

September 

October.  

November  . . 

1055 

11-25 

1070-75 

1090-11 

1105 

1060-11 

1065 

1092-91 

1092-91 



1320 

131 2B 
1316B 

95^ 

95 

December 

96 

9fiH 

Tone,  New  Orleans,  steady:  New  York,  firm.  Sales,  41,900. 


yen'  Orleans  quotations 


Prime  cottonseed,  loose,  carloads  lots,  delivered  New  Orleans $40. 00 

Prime  cottonseed  oil,Jmmediate  valley,  f.  o.  b.  mills .09^4 

Prime  cottonseed  cake,  43  per  cent  delivered  ship  side  New 

Orleans 35.  50-36. 00 

Prime  8 per  cent  meal  delivered  New  Orleans 40. 00-40.  50 

Prime  hulls,  loose,  delivered  New  Orleans 7.  00 

LintJt'rs,  mill  run.  delivered  New  Orleans . 05-.  05^ 


Dallas  quotations 


Prime  cottonseed,  f.  o.  b.  territory 35.  (K) 

Prime  (Tude  oil .09 

Prime  43  per  cent  meal 35.50 

Prime  hulls 6.  00 

Linters.  average  mill  run .03Vj-.  05 


Houston  quota-lions 


I 

1 


i 


1 >EAK  SlKS  : 

idl. — The  market  has  been  rather  unsteady  for  the  iiast  few  days;  0V2  cents 
wa  j bid  for  crude  Saturday. 

— Car  lots  of  7 per  cent  continued  to  sell  at  $34  f.  o.  b.  mills,  although 
the  demand  was  not  quite  so  good.  Considerable  off-grade  meal  has  been  sold 
to  fertilizer  mixers  in  North  Carolina  through  Memithis  dealers  at  very  low 
pri  -es,  but  I understand  prices  for  the  off-c(»lored  meal  have  a<lvanced  somewhat 
in  he  past  few  days. 


Prime  cottonseed,  delivered  Houston 

Oil 

Meal 

Hulls 

Linters 

Slab  cake 


40.  00 
.09 
Nominal. 
6.00 

.01-.  04^;> 
35.  75 
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I^r  siANA  Corro>'SEEn  Oil  Mills. 


Nkw  Ori.ranr,  Auf/u^sf  IS,  192f}. 


D :ar  Sirs:  We  understand  that  a few  bales  of  cotton  have  been  ginned  and 
that  the  quality  of  the  seed  is  very  bad,  that  there  is  at  least  ^ per  cent 
moi;  ture  in  same.  I advise  the  mills  to  be  very  cautious  in  taking  those  seed, 
as  i will  be  some  time  before  you  will  accumulate  enough  seed  to  commence 
cru>bing.  and  these  seed  will  heat  very  quickly  if  not  spread  out  over  the  floors. 

Mr  information  is  that  the  extreme  southern  part  of  Texas  seed  are  moving 
xery  freely  and  are  coming  to  the  mills  about  38  per  cent  damaged.  Houston 
is  (]  loting  ^30  delivered  at  Houston  for  prime  sound  seed.  This  means  that 
therj  must  not  be  over  10  per  cent  moisture  and  set‘d  must  not  have  been 
heal  ed.  The  average  freight  rate  from  the  lower  part  of  Texas  to  Houston  is 
$7  ler  ton.  which  would  look  like  $23  f.  o.  b.,  but  these  mills  are  paying  this 
(m  I asis  sound  and  are  cutting  the  price  for  excess  moisture  and  rotten  seed. 

M e think  the  mills  should  be  very  cautious  in  buying  this  kind  of  seed,  as 
you  have  got  to  figure  on  all  September  oil. 

M e do  not  look  for  very  much  seed  to  move  until  after  tin*  1st  of  September. 

Me  understand  that  the  New  Orleans  Times  Picayune  is  ipioting  $29  delivered 
Nev  Orleans  for  prime  sound  seed,  but  so  far  there  is  very  little  seed  moving. 
Ha\  en't  heard  of  as  much  as  a carload  being  gathered  at  any  single  point  in 
the  <tate. 

Y'ours  truly, 


John  AV.  Toim, 

ficrretart/'Trra.^ttrrr  LmlHiana  frufthcrx*  A-^f<ociation, 


Lop  SIANA  COTTONSKED  OlL  MILLS. 


New  Ort.eans.  La..  Auf/unt  23,  .1926. 


T):ar  Sirs:  The  ernshing  season  1926-27  is  on  us.  \ew  seed  are  beginning 
to  n ove,  espetaally  in  southern  Louisiana,  and  within  the  next  two  weeks  will 
l>e  I loving  in  a sparing  way  all  over  the  State. 

It  is  to  be  supposed  that  you  have  completed  the  following  preparations  for 
this  season's  run : 

F rst : That  yon  liave  completed  all  of  your  i*ei>airs  and  lined  up  your  shaft- 
ings and  put  on  your  belts. 

S'  voiid : Thar  you  have  provided  an  adtniuate  supply  of  fuel,  press  cloth, 
lubiicating  oil,  bags,  bagging,  and  ties. 

T lird : That  you  have  had  your  truck  and  wagon  sc'ales  tested  and  adjusted. 

I would  suggest  that  you  be  very  cautious  about  buying  the  first  seed.  To- 
day Lake  Charles  is  asking  for  quotations  on  two  cars  of  seed.  This  seed,  of 
couise.  does  not  only  contain  20  i>er  cent  moisture,  but  may  be  damaged  also. 
If  > m were  to  buy  a lot  that  cost  f<nir  or  five  hundred  dollars  you  would  have 
an  i rtorney  look  up  the  title.  You  are  now  commencing  to  buy  a large  number 
of  1 >ts  (cars  of  cottonseed)  for  which  you  pay  four  or  five  hundred  dollars 
eacl  . and  to  a cei*tain  extent,  without  protecdiiig  yourself,  as  you  can  well  do, 
y<iu  are  buying  a cat  in  a bag.  I know  of  a number  of  mills  that  have  every 
car  of  se*ed  analyzed.  Mills  pursuing  this  policy  have  a big  advantage  over 
tho?e  who  do  not  do  so.  These  mills,  having  all  seed  analyzed,  know  exactly 
whtre  the  good  seed  are  and  the  value  of  seed  from  different  points.  This  in 
itse  f is  an  advantage,  and  at  the  same  time  it  tells  thexa  of  the  product  content 
of  s Hxl  from  each  locality. 

I therefore  will  state  that  if  I were  running  an  oil  mill  I would  have  every 
car  of  seed  that  I bought  analyzed.  The  money  is  well  invested,  and  I would 
say  to  iny  customers  that  I was  buying  on  the  basis  of  prime  sound  seed,  pay- 
ing full  prices  only  for  what  they  ship.  I do  not  think  that  I would  be  in  anj 
gret  r hurry  to  buy  this  fii'st  seed,  and  prices  that  are  quoted  to-day  by  the 
Nev  Orleans  Cotton  Exchange — $29  delivered — to  my  mind  is  a full  price,  if 
not  excessive.  I am  simply  throwing  out  these  suggestions  for  your  considera- 
tion and  you  may  use  them  or  leave  them,  as  you  see  fit,  but,  in  my  judgment, 
it  good,  sound,  and  logical  advice. 

Yours  truly, 


John  W.  Todd, 


I -eports  as  to  seed  received  and  purchased  are  made  by  the  Georgia 
mills,  which  are  compiled  and  circulated  by  the  secretary  of  the 
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association.  The  folloAvin^  indicates  the  nature  of  the  information 
circulated : 

Atlanta,  Ga.,  Fchrtiari/  J8,  1921. 


Efitimate  for  Geonjia — 12 


1026-27 


A.  Georgia  proper,  received  through  Feb.  lo 426,  300 

B.  Outside,  received  through  Feb.  15 136.  700 

C.  Total  received  through  Feb.  15 .563.000 

It  GtH>rgia  proper,  purchased,  not  rewived  Feb.  15 14,  7tiO 

E.  Outside,  purchased,  not  rec*eived  Feb.  15 7,  2<10 

F.  Total  purchased,  not  received  Feb.  15 21,900 

Comparative  figures  for  1925  26  not  available  as  of  this  date. 

1026  27 

G.  (ie<>rgia  proper,  total  purchased  through  Feb.  15 441.000 

H.  Outside,  total  purchasetl  through  Feb.  15 143,900 

I.  Grand  total  purchases  through  Feb.  15^ 584.900 


IVil!  make  comparison  as  of  The  first. 

1026-27  1025-215 


J.  Georgia  crush  (total,  including  outside) 640,000  521.noo 

K.  To  buy  after  Feb.  15 55. 100 

I..  Gimu’d  season  through  Feb.  15 1.480,  1.191,  (KH) 

M.  Total  crop 1,  5(K),  000  1,192.000 


W.  M.  Hutchinson,  Eerrrtanj. 

While  no  reports  as  to  prices  are  made  by  the  Georgia  mills,  the 
secretary  occasionally  transmits  information  to  members  as  to  ])rices 
being  paid  Avhich  he  thinks  may  be  of  interest.  This  is  shoAvn  by 
the  following  telegram,  which  Avas  sent  to  all  members  of  that  a :so- 
ciation : 

August  30.  1927. 

Understand  applauding  ($.38)  paid  kago  (prime  cottonseed)  t*ars. 

5V.  M.  Hutchinson. 

The  secretary  of  the  Arkan^^as  association  does  not  collect  any 
data  with  respect  to  prices,  but  advises  the  members  as  to  crop  and 
market  nmditions.  The  following  letters  sent  out  by  the  secretary 
are  illustrative  of  this  fact; 

Sectkmbkr  10.  1926. 

To  all  Ark(nif<a.s  mills: 

IVith  (*ool.  fair  weather  in  sight,  ginning  wi  1 duululess  be  heavy  during  the 
coming  week,  and  we  may  look  for  consequent  movement  in  volume  of  seed  to 
the  mills.  Six  or  seven  plants  got  under  way  this  week,  not  becaust^  they  had 
accumulated  stocks  of  seed  to  justify  oi>erathm  but  on  awount  of  the  quality, 
wliich  would  not  permit  storage  with  safety  for  even  a week. 

Gradinf/. — The  cottonst^ed  quotations  on  the  Little  Rock  Cotton  Ex<*hange  rt  ad 
“f.  o.  b.  Arkansiis  stations  basis  prime,”  and  this  means  the  seed  are  subject  to 
dockage  for  excess  moisture  as  well  as  for  damaged  seed  and  excess  dirt  and 
trash.  There  is  only  one  safe  way  to  buy  cottonseed  under  any  and  all  condi- 
tions, and  that  is  by  the  application  of  the  interstate  rules,  strictly,  and  to  all 
alike.  If  any  doubt  existed  before  it  should  have  been  settled  last  season.  The 
suggestion  is  made  for  the  sake  of  uniformity,  that  a sample  from  each  car  be 
sent  to  your  chemist  for  grading  and  valuation,  furnishing  him  with  the  deliv- 
ered price  at  your  mill.  A copy  of  this  analysis  should  bt*  attached  to  account 
sales.  The  same  method  should  be  followed  in  purchases  of  car  lots  or  round 

* Purchases  for  period  (2  weeks),  32,100. 
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lo  Si  delivered  mill  by  wagon  or  truck,  by  securing  a representative  sample  out  of 

.i/J/AvT^'^Buy^rs  are  bidding  9%  cents  for  September  oil 
oi  ers  for  advanced  delivery.  Forty-three  per  cent  meal.  Little 
S‘  s ot)  and  market  easv.  Round  lot  hulls  for  future  delivery  recently  brought 
$:  imt  buyerhav^^  their  offers  to  $3.o0  to  Mill-run  lint  100-pound 

tbrpresent  bearish  outlook  in  all  product  markets,  it  would  be 

HI  ixilir*v  to  stock  up  on  s€^d  ot  current  prices. 

l\  F.  Cleaver.  Secretary, 


September  22.  1920. 

1 » all  Arkathias  mills: 

It  inav  he  timelv  to  again  warn  the  mills  against  stocking  up  on  seed  at 
n esem  levels  If  the  weather  countinues  fair  there  will  be  an  extremely  heav> 
llo^melu  by  the  1st  of  October.  Such  a movement  is  already  occurring  in 

0 her  States  and  in  some  sections  of  Arkansas. 

Take  time  to  analyze  the  figures  shown  l>elow. 

lock  market  for  the  first  half  of  October  shipment.  In  the  item  of  oil,  sal^ 
hive  alreadv  In'en  made  at  the  figure  shown,  and  the  yield  used  is  excessive 
f ,r  manv'iHirtions  of  the  State.  On  meal,  the  price  shown  is  the 
t on  on  -i:i  i>  r cent  from  the  dealers.  On  hulls,  no  sales  have  been  made  at  $3  as 
f ir  as  known,  but  round-lot  sales  are  impossible  at  over  that  price.  Hulls  are 
s 'lling  ill  Texas  at  $2.75.  The  quotation  on  linters  is  based  on  the  actual  mar- 

iet  for  a 90-pound  cut,  mill  run.  i=;nnanoo  h«Ies  lower 

If  the  Government  to-morrow  estimates  a crop  of  over  lo.OOO.OOO  bates,  lowe 

1 larkets  on  oil,  meal,  and  linters  are  almost  sure  to  follow. 

MM)  pounds  oil.  at  8%  cents 

t50  inninds  meal,  at  $29.50 

♦ 25  poiimls  of  hulls,  at  $tl 

: 00  ]Kiunds  lint,  at  2 <*ents 

" 25  pounds  waste. 



:MHK»  pounds 

_ $10.  00 

Working  cost ' 2 32 

Freight 12. 32 

•riee  (]Uoted  f.  o.  b.  Arkansas  stations,  base  prime,  by  L.  K.  Cotton  ^ ^ 



"iours  very  trul%.  C'ixaver,  Secretary, 

Information  of  the  same  character  is  furnished 
tiie  Alabama  association  by  its  secretary,  as  will  be  noted  fiom  the 

following'-. 

sir-  Hi<di  moisture  is  .showing  up  in  the  early  seed.  Several  ^anlples 
of  lie  ttm  gi„n4  contained  23  per  cent.  24  per  cent.  27  per  emit. _ and 

S I*.-  «..t  ...olsture  cm.tent.  The  average  as  aroua.1  2a  per 

‘ti'"«.ntlnue.l  al,a»t  aall.v  al...v.era  this  high 

““11",“'  r=r„r.';U‘  r'S!atr;;iu,  rh'a“S.iir'^“.v'h,,,  „.„,age„ 

“.,nu  .uraiiiiMS'Ue 

"a  l;„;“Tha't' yr;mex,*K.,edl.v  pile  up  „ lot  of  .heee  hlgh-moia.ure 

"tr.  rpr‘„r;i  wi.t~  SXi 

-r"a.S".  pveaen. 

condition. 

Yours  very  truly, 


$25. 12 
11,26 
.94 
3.00 


T.  R.  Caix,  Secretary. 
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September  22,  1920. 

De.\k  Sib;  Product  values  continue  to  decline;  i 

riqxirts  and  estimates  of  increased  production  do  not  indicate  any  better  feeling 

™o'Xlir,i'"wrr^irM^^^  s ce,,,.  . m,  ree,..»a,lo„e  e,,,a.,ng 

to  $2  i>er  ton  of  seed.  Seven  i>er  <*eut  meal  is  dragging  at  $-4  omimon 
points  S i>er  cent  meal,  .$25.75,  southern  muting.  $27  no|-thern  muting.  Lint, 
Im  production  of  100  pounds  mill-run  or  otherwise,  will  not  average  over  3 

eents  IlnlLs  are  top  heavy  at  $6.  . 

The  following  calculation  will  vary  according  to  differences  in  yields,  etc., 

but  represent  approximately  an  average  of  tlie  situation  to-day: 


s;*>4  (If) 

Oil,  300  pounds,  at  8 cents - ' “ ' ..  .. 

Meal.  8 per  cent,  IKX)  pounds,  at  $27 “■  ‘ 

Lint.  100  pounds,  at  3 cents 

Hulls,  600  pound.s,  at  ___ 

Manufacturing  loss,  100  pounds. 

Reclamation  on  oil 2 4r, 

^eight 

Working  cost 


liaw  material 


27.50 


Tills  figures  $27  to  $27.50  f.  o.  1).  station  as  full  value  for  seed  on  a break- 

even  basis  to  the  mills.  . . . .. 

There  can  be  no  purixise  for  sending  such  tlissappointing  information  exicp, 

that  the  facts  may  he  food  for  thought.  , . 

Understand  that  tlie  Texas  market  is  $20  to  $22  for  wagon  and  gin  seed. 
Reixirt.  has  just  been  rec-eived  on  the  situation  in  the  storm  area  in  sou 
Alabama.  About  50  per  cent  of  the  open  <>otton  is  on  the  ground,  ami  the 
balance  is  twisted  around  the  stalk  and  limbs.  The  seed  (in  the  ground  are 
alreadv  .sprouting,  and  if  the  showers  continue  a new  growing  cotton  emp  will 
s(xm  he  in  the  fields.  This  is  something  further  to  Ix^  thinking  alKUit.  as  the 
situation  will  have  to  be  met  and  taken  care  of  right  away.  President  Bryson 
has  made  personal  inspection,  and  the  observations  as  reported  are  not  over- 

drawn.  , • *.  i 

Your  suggestions  and  advh'e  will  ho  vory  much  appre<*iaton. 

Yours  very  truly, 


T.  R.  C.uN,  Secretary. 


Copies  of  the  circular  letters  issued  by  the  various  State  associa- 
tions. in  addition  to  being  sent  to  members,  are  also  usually  sent  to 
the  secretaries  of  the  other  associations.  There  is  no  evidence  that 
this  information  is  of  sufficient  interest  to  the  mills  in  other  States 
for  the  secretary  to  transmit  such  information  to  them.  In  1926, 
however,  there  was  apparently  an  effort  in  the  southeastern  group 
to  adopt  uniform  rules  regarding  certain  trade  practices.  On  Janu- 
iirv  13  1926,  F,  X.  Bridgers,  of  the  Farmers  Cotton  Oil  Co.,  Wdson, 
X.‘  C.,  and  also  an  official  of  the  Interstate  Cotton  Seed  Crushers’ 
Associations,  wrote  tlie  secretary  of  the  (xeorgia  association  the 

following  letter : ^ 

WTlsox,  N .C.,  Jauuary  i.S,  ttV.G. 

Mr.  MTlm.vm  Hutchisox, 

Cotton  Seed  Crusher^'  A.><meiation,  Atlanta,  Ga. 

Demi  Hutch;  Following  up  our  conversation  of  last  night.  I immediately  got 
in  touch  with  Herbert  White  on  the  phone.  MUiile  we  are  with  you  100  per  cent 
•on  perfecting  any  plan  of  coordination  of  the  crushers  in  the  East,  just  at  this 
time  most  of  our  operators  are  unusually  busy  preparing  for  fertilizer  business, 
and  we  hardly  think  we  would  he  able  to  induce  any  of  them  to  attend  >our 
meeting  Friday  morning. 

Your  plan  as  outlined  to  me  is  excellent.  There  is  no  reason  why  the  crushers 
should  not  work  along  lines  mutually  profitable.  It  is  detrimental  to  the  indus- 
try to  imrsue  unethical  methods,  as  not  only  the  mill  that  is  trying  to  conduct 
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ill  hoiiost  profitable  business  is  (lanmKed  but  producers  of  our  raw  nialori  ils 

an  1 wa.pet.tors  in  tha  crnahine  bn.innss.  It  do<-»  n'.t  n,;rto  t ke  d J ,n 

H?i  something  over  on  the  other  fellow  because  those 

t ngs  do  not  go  m tins  day  of  uieto-date  business  dealings  The  other  fell.)w 

I '“n  r 

nn  ? *^'**^^  ‘7"”  " reiiort  of  the  results  of  votir  nieetin  -• 

.\h  ''t„».'Z;  i n 'J'a  « "in;  a-eiatlnn  r„  In  ff, 

Ca  olina  Cm  tier'  f * ^ night  you  may  count  on  the  North 

hi.g  hat  ^o™  n’  ‘^»t.  We  have  been  .loing  jusT  Ihe 

WC  1 fi?  Lioolaii™;''  "'  e“  “"<i  ><  Ha»  .vnrtn,l  „nt  mivl.iy 

Yours  very  truly, 

F.  X.  Biudokrs. 


Kn  Jl!  indicate  that  the  plan  had  been  adopted  bv  the 

far  * 1 f On  January  15,  1926.  the  meetin'o-  re- 

T1  s me'!^tTn<r^wl'‘^*^^^  this  matter  was  considered, 

lirs  meeting  ^as  attended  bv  cotton-oil  mill  representatives  from 

thr^-  The  mil  considered  ve" 


TRA  iI?fG  RT  LES  CfOVERXIXG  THE 


ruiif 

1. 


3. 


4. 


miixG 

season 


AND  SEUJNG 
1 


OF  COTTONSEED  El-'FFXTIVB 


^ cliy'?'  ^I'ippcrs.  known  respcaively  as  .-lass  1 a,..l 

^^furriLnmi!  and  ships  cottonseed  on  his  own  a-connt 

funiishing  the  necessary  capital  and  facilities.  . onnt. 

"seed“to  ‘I  ^ contract,  and  shii)s  cottoii- 

nim  w ti‘  H L i compensation.  an<i  who  is  furnished  l.v  the 

on  inish  ess  ar,  "-bi.-h  to  '-a.  rv 

are  h jaded  from  buyers  seed  house  at  station,  and  in  the  event  of  hS 

into  Sr”  Or  ■ ‘^  1 per  cent  of  weight  of  siv.l  a.s 

tvhic  slin  -f  r i I a tcPil  coniniission  of  .S.3  j,er  ton 

reig  t .0^  0^  allowance  for^oss  S 

evewding  Vi  cem’^  expenses.  Salaried  buyei-s  are  to  he  .-illoweil  not 
•ife^eiOeii  f?.  r loading  charge  and  then  onlv  when 

a.  hou...ht.  Hum  ever,  money  may  be  advanceil  to  ginners  under  written 

for  4imeSs  ^'(4  -.//“ne i'«el  ‘>od  ivpairii 
oi  Minueiie.v.  uu  all  new  loans  on  £rins  mortira^e  slmH  ]>o  .a.. 

SdV4LrVV^V-'''''Tbr4om  ”l  '1?*'^’  comrnissioii  con  trait'  mmle 

ni  porrowei.  The  loans  sliall  not  excefnl  a fair  value  of  flip  niYmortv 

i/*  ^ salary  or  commission  unless  tliere  is  a real  ami 

tangible  services  rendered  therefor.  ^ 
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5.  F.  o.  h.  car  seed  is  deiined  as  being  20  tons  or  more.  Ail  cottonsml  sold  in 

less  than  20-ton  lots  shall  l>e  i>aid  for  at  $3  per  ton  less  than  f.  o.  b.  car 
price.  Settlement  for  f.  o.  b.  car  seed  shall  be  made  on  actual  mill  weights 
ascertained  (»ver  the  scales  at  the  mill.  In  order  for  wmgon  seed  to  be 
paid  for  at  the  carload  price  a delivery  of  20  tons  or  more  must  be  made 
within  a perhid  of  10  days.  All  cottonseed  bought  in  carload  lots  are  to 
he  loaded  by  the  seller,  shipi>ed  in  the  seller’s  name,  and  remittance  made 
direct  to  the  seller  by  the  mill  on  the  basis  of  millweights  at  destination. 

6.  In  case  a shipper  of  class  3 furnishes  houses  and  scales,  comptaisjition  for 

same  shall  be  for  houses  not  m<>re  i)er  annum  than  6 cents  x>er  square  foot 
of  floor  space  ustnl,  and  for  scales  not  more  than  $10  for  each  set  of 
scales.  This  rule  will  also  apply  in  case  a mill  rent.s  houses  and  scales  to 
shippers. 

7.  The  brokerage  for  buying  seed  in  car  lots  is  50  cents  i>er  ton  of  seed  and 

shall  l)e  paid  to  no  one  except  a local  commission  buyer  under  contract 
(rule  3,  class  2 shipper).  Cottonseed  bought  in  carload  lots  through  such 
buyers  are  to  be  loaded  by  the  seller,  shipped  in  the  seller’s  name,  and 
remittance  made  direct  to  the  seller  by  the  mill  on  basis  of  mill  weights 
at  destination,  and  in  no  case  shall  the  brokerage  be  paid  to  the  seller  of 
the  set^d. 

8.  All  seed  shall  be  bought  on  the  basis  of  sound,  dry,  and  unadulterated  seed. 

Grading  rules  of  the  Interstate  Cotton  Seed  Crushers  Ass«:ciation  to  form 
basis  of  grading  and  deductions  made  in  accordance  therewith.  F<treign 
matter  shall  be  as(*ertained  by  either  sei>arating  the  trash  and  sand  from 
the  seed  or  asc*ertaining  the  percentage  from  a fair  average  sample  to  be 
used  as  the  basis  of  settlement.  Boards  and  grain  doors  are  to  be  con- 
sidered a part  of  the  tare  weight  of  the  car. 

9.  Ijoans  and/or  advamces  shall  not  be  made  to  so-called  f.  o.  b.  contract  ship- 

I>ers  wherein  it  is  agreed  by  the  mill  to  furnish  cash  for  the  purchase  of 
seed  in  considei’ation  of  the  preference  on  such  seed : nor  shall  any  ad- 
vances be  made  to  f.  o.  b.  shippers  unless  a definite  contract  of  purchase 
is  made  (covering  the  sale  of  enough  seed  then  on  hand  to  cover  the 
advance.  Mills  may  pay  75  per  cent  against  B/L  for  sml,  and  all  sales 
of  merchandise  to  sliippers  should  be  on  the  same  terms  as  to  <»ther 
merchandise  customers. 

10.  No  mill  shall  engage  in  the  storing  of  seed  for  customers  at  any  p<^int. 

11.  Seed  shall  not  be  bought  at  a stated  price  and  later  settled  for  at  a higher 

price. 

12.  Options  for  future  purchase  or  sale  of  seed  for  future  delivery  shall  neither 

be  taken  nor  given. 

13.  Seed  shall  not  be  purchased  from  any  seller  unless  the  seller  ha.s  the  .^et^d 

on  hand  at  the  time  of  sale  and  for  prompt  shipment. 

14.  Contracts  for  the  purchase  of  cottonseed,  whether  oral  or  written,  shall 

be  for  a definite  tonnage  and  time  of  shipment— a variation  of  10  per 
cent  permissible — and  any  excess  or  shortage  beyond  10  i»er  cent  shall  be 
settled  for  at  the  market  on  date  of  shipment. 

It  will  be  noted  that  rule  4 provides  for  a iiniforni  rate  to  be  paid 
shippers  who  buy  seed  on  commission  and  that  rule  12  provides  for 
the  discontinuance  of  future  option  contracts,  the  general  adoption 
of  Avhich  might  tend  to  make  prices  paid  for  seed  uniform.  That 
these  rules  were  also  adopted  by  the  Georgia  association  is  indicated 
by  the  following  correspondence  between  the  secretaries  of  the 
Georgia  and  North  Carolina  associations.  The  letters  are  quoted 
below : 

CtREEnviij.e.  N.  C.,  Augu.st  SI,  1926. 

Mr.  W.  M.  Hxttchinson. 

Seori^iary,  Atlanta,  Ga. 

My  Dear  Hutch:  I received  yours  of  the  27th,  inclosiiij:  copy  of  Trade 
Rules  applying  to  cotton.seed,  for  which  please  accept  thanks.  Same  is  certainly 
gotten  up  in  a very  attractive  form,  and  I want  to  congratulate  you. 

With  reference  to  the  number  we  can  use  in  North  Carolina,  beg  to  say  that 
vve  are  having  our  usual  preseason  meeting  in  Norfolk  on  September  10,  and 
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I c ui  let  you  know  after  that  time  just  how  many  wo  will  use.  In  the  mean- 
tin  e,  I wish  you  would  arrange  to  have  100  copies  sent  to  me  for  use  at  the 
alx  ve-mentioned  meeting.  IMease  see  that  they  come  forward  at  once  so  I will 
lur  e them  in  hand  in  time. 


] would  also  appreciate  a letter  from  you  telling  me  of  the  outlook  in  your 
StJ  te,  and  what  seed  and  proilucts  are  bringing  at  this  time. 

''Vith  assurances  of  my  high  esteem,  and  best  wishes,  I remain, 

Yours  verv  truly, 

11.  White, 


SciV'ctary  (uul  Ty^ra-surer. 


Mi  II.  A.  White, 

Secretary,  Greoirille,  N.  C. 


September  2.  1020. 


■ )e.\r  Herbert:  .Yours  of  the  31st  ultimo, 
am  sending  you,  under  separate  cover,  about  100  copies  of  the  Trade  Rules. 
I im  having  the  tyiie  held  and  can  supply  you  with  any  number  of  copies 
, de:  ired,  after  your  meeting. 

' ':he  season  opened  in  Georgia  early  in  August  fast  and  furious.  The  usual 

an  ciety  to  start  up  prevailed.  Thirty  dollars  to  wagons.  $33  to  cal's,  prevailed 
gei  lerally  until  the  almost  continuous  rains  made  the  quality  so  bad  and  treach- 
er(  us  that  I have  heard  the  mills  reduced,  about  August  20.  to  $27  to  $30.  I 
hafe  also  heard  that  this  market  has  been  a little  ragged,  hut  it  seems  now 
th:it  most  of  the  south  Georgia  mills  are  operating  (m<»stly  on  wet  and  damaged 


se<d)  the  situation  is  more  quiet. 

understand  that  meal  is  selling  $24  to  $26,  $24  being  damaged : hulls,  $6 
to  $8  loose,  and  not  very  good  prospects  for  hulls  on  account  of  the  unusually 


fin  ? pasturage  and  general  forage  crops. 

The  average  estimate  for  Georgia  of  a great  many  of  our  mills  is  about 
1,*^  00.000,  against  1.192.000  last  year.  Personally,  I feel  that  our  crops  will 
no  exceed  1,0(X).(K)0. 

^Vishing  for  you  your  usual  successful  confereiice,  and  imploring  your 
priyers  and  sympathy  for  this  State,  where  the  situation  is  so  complex,  I am, 
Sincerelv  vours. 

W.  M.  Hutchinson.  Secretary, 


Although  the  secretary  of  the  Georgia  association  admits  that 
cc[)ies  of  the  proposed  rules  were  printed  and  distributed,  he  states 
that  the  rules  Avere  not  made  effective.  In  this  connection  Mr.  Hutch- 
in  ^on  said : 


Those  present  and  others  were  given  copies  of  the  suggested  list  of  trade 
pr  ictices.  However,  as  far  as  I am  aware,  no  association  action  was  ever 
ta  veil,  and  I do  not  think  the  suggested  trading  rules  were  ever  made  effective 
be  *ause  the  bad  practices  then  under  consideration  have,  in  my  opinion,  been 
as  prevalent  since  the  date  of  that  meeting  as  they  were  before. 

The  only  concrete  evidence  of  any  direct  coojierative  action  on  the 
pj  rt  of  the  crushers  or  of  the  associations  composed  of  members  of 
tl  e oil-mill  industry  was  an  effort  in  1926  to  curtail  the  production 
oi  linters  by  confining  the  cut  to  about  60  pounds  per  ton  for  the 
purpose  of  enhancing  the  market  value.  It  appears  that  the  move- 
ment started  with  Woodall  & Pendleton,  brokers,  of  Dallas,  Tex., 
w 10,  under  date  of  October  4,  1926,  sent  a postal  card  to  the  mills 
ii  Oklahoma  and  Texas  asking  them  the  following  questions: 

1.  Do  you  believe  it  wise  to  rediu'e  the  cut  of  lintoi^s  until  it  meets  the  de- 
ni ind,  and  will  you  c*ooi>erate  with  other  mills  in  such  an  effort? 

2.  Do  you  consider  it  worth  while  to  attempt  any  cooperative  effort  in 
relucing  the  production  of  linters  to  meet  the  demand? 

Many  favorable  leplies  were  received  to  this  questionnaire,  the 
f(  llowing  from  the  Chickasha  Cotton  Oil  Mills  being  representative: 
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Chickasha,  Okla.,  October  7,  192S. 


Mr.  Fked  PENni.ETON. 

Care  of  Wo<t(taU  d Pendleton,  Dalla-^,  Tex. 

Dear  Sir:  Mr.  AVootten  has  given  to  mo  for  rfply  your  circular  letter  of 
October  4 so  far  as  the  liiiter  situation  is  ctnicerne<l. 

AVe  are  m>t  cutting  at  any  of  our  mills  over  SO  pounds  of  lint,  and  may  liave 
to  reduce  this  cut.  AA’e  really  believe  that  any  movement  toward  the  reduction 
of  the  cut  of  lint  would  do  more  harm  than  there  would  ho  a possilnlity  of  it 
doing  some  good.  Yon  no  doubt  have  bad  some  oxperionce  \\ith  tbo  the 
mattress  association  gets  tlieir  members  to  hold  off  buying  in  order  to  beat 
the  market  down,  and  the  oil  mill  should  do  something  to  get  the  market  up 

if  jHissible. 

I will  be  glad  to  bear  what  is  contemphited. 

AVith  regards  from  the  writer,  we  are, 

A'ours  truly.  ^ 

< 'HicKASHA  Cotton  Oil  Co., 

Dinter  Department, 

By  H.  M.  Scott. 


Woodall  & Pendleton  also  took  the  matter  up  with  the  secretary 
of  the  Louisiana  Cotton  Seed  Crushers'  Association,  who  in  turn 
re(|uested  the  advice  of  its  members,  as  is  shown  by  the  follo\\  inj^ 
circular  letter  dated  October  12,  1926: 


Xeu'  Ori.eans,  La.,  October  12,  W26, 

Louisiana  Cottonseed  Oil  AIills. 

Dear  Sirs:  I am  in  receipt  of  a letter  from  Mr,  Ed.  A\T)odail,  of  AA'oodall  vk 
Pendleton,  suggesting  that  the  mills  reduce  the  production  of  linters  down  tt>, 
say,  not  over  60  pounds  to  the  ton.  Some  of  our  mills  are  not  cutting  over 
that,  but  some  of  them  are  cutting  as  much  as  100  iwunds  to  the  ton.  If 
this 'movement  should  be  made  general  it  would  have  a tendency  to  hold  up 
the  price  of  linters,  as  no  doubt  with  the  big  crop  of  seed  that  is  coming  on 
the  market  linters  are  going  to  be  like  hulls — hard  to  sell  at  any  price.  If 
this  movement  looks  like  it  is  going  to  amount  to  anything,  \yould  jou  agree 
not  to  produce  over  60  jwunds  of  linters  to  the  ton  I If  so,  kindly  advise  me 
and  I will  place  Louisiana  in  the  class  of  cutting  their  linter  production  to  60 
pounds  to  the  ton.  Please  let  me  have  your  reply  to  this  at  once,  ami  oblige. 

Yours  very  truly,  ^ ^ 

John  AA  . Todd. 

Secretary-Treasurer  Louisiana  Cotton  Seed  Crushers'  Association. 

No  markets  to-day  on  account  of  it  being  Columbus  Day. 

The  following  are  typical  of  the  replies  received  : 

We  are  making  60-pound  cut  of  lint,  and  will  probably  continue  to  do  sc. 

Minden  Cotton  Oil  & Ice  Co.  (Ltd.). 


t AVe  are  only  cutting  around  60  iK)unds,  and  will  continue  same. 

I Opeslousas  Cotton  Oil  Mill. 

By  J.  P.  Barnett. 

I 

I 


Southland  Cotton  Oil  Co.:  Mr.  D.  M.  Weir  advised  Mr.  Todd  by  telephone 
that  he  would  agree  to  cut  his  linter  production. 


Deak  Sir:  Yours  of  the  12th  regarding  production  of  linters.  and  we  are 
perfectly  willing  to  reduce  our  production  to  not  over  60  pounds  i»er  ton.  mill 
run  lint,  provided  other  mills  do  likewise.  We  think,  probably,  this  60-pound 
production  could  be  sold  for  as  much  as  a greater  production,  provided  all 

mills  do  this. 

Yours  truly, 

J.  E.  Bybam, 

Red  Riv€7-  Cotton  OH  Co. 
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On  October  9.  1926,  the  following  telegram  was  sent  to  the  secre- 
tiiries  of  the  various  State  associations: 

Dallas,  Tex.,  Oofoher  D, 

R ssfn.L  Acrkk,  • 

^ecrcfarjf  i^oiith  Carolina  Cotton  Seed  Crushers  Ai<soci<ition: 

From  information  received  Texas  and  Oklahoma  mills  will  cooperate  in  south- 
w tie  reduced  linter  production.  Will  the  mills  of  your  State  cooperate  and 
w 11  you  join  a movement  this  kind?  Joint  details  to  he  worked  out  by  joint 
reon^sontation  each  State,  and  will  you  help? 

Woodall  & Pendletox. 


Tile  followiiur  are 


indicative  of  the  replies  to  this  telegram: 


W >ODALL  & Pendleton, 

Dallas,  Tex.: 


Greenville,  N.  C.,  October  11,  1926. 


Vour  wire.  Large  movement  Nt»rth  Carolina  mills  has  already  reduced  cut  in 
ef  ort  to  make  better  quality.  Think  others  will  follow. 

H.  A.  White, 

Secretary  Xorth  Carolina  Cotton  Seed-  Crushers  Association. 
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W jodall  & Pendleton. 

Dallas,  Tex.: 


Columbia.  S.  C.,  October  16,  192G. 


Appreciate  your  wires  and  letters.  Except  to  be  in  Memphis  Tuesday  and 
h<  pe  to  see  both  of  you  at  that  time.  Interstate  stands  ready  to  join  in  any 
pi  ograt^i  which  it  can  legally  do. 

Christie  Benet, 

General  Counsel,  Interstate  Cotton  Seed  Crushers  Association. 


Atlanta  Ga.,  October  12,  1926. 

W tK)DALL  & Pendleton, 

Dallas,  Tex.: 

ImiKirtant  develop  cooperative  action  in  reducing  lint  cut  as  sentiment  pre- 
VI  ils.  Matter  will  solve  itself  in  due  course.  Will  be  Montgomery  meeting 
M ednesday.  May  be  something  develop  there. 

W.  M.  Hutchinson, 

Seo'etary,  Cotton  Seed  Crushers  Associatio^i  of  Georgia. 


Little  Rock,  Ark.,  October  9,  1926. 

M oodal  & Pendleton, 

Dallas^  Tex.: 

Answering  and  taking  matter  up  with  executive  committee  and  if  approved 
b:  them  will  call  meeting  of  association  in  order  to  reach  definite  conclusion. 
B dieve  you  are  along  right  track  and  will  be  glad  to  help  every  way  possible. 
T link  disposition  of  excess  hulls  should  be  considered  at  same  conference. 

P.  F.  Cleaver, 

Secretary  Arkansas  Cotton  Seed  Crushers  Association. 

The  matter  was  also  taken  up  with  the  Alabama  association  by 
h tter.  The  following  is  a copy  of  a letter  from  Woodall  & Pendleton 
t(  T.  R.  Cain,  secretary  of  the  Alabama  Cotton  Seed  Crushers  Asso- 
ciation, being  dated  October  12.  1926: 

October  12,  1926. 

M r.  T.  R.  Cain, 

Alabama  Cotton  Seed  Crushers  Association, 

Montgomery,  Ala. 

Dear  Mr.  Cain  : We  are  more  than  sorry  that  it  will  be  impossible  for 
ei  her  of  us  to  attend  the  meeting  at  Montgomery  on  the  13th,  but  some 
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things  of  a personal  nature  have  come  up  since  we  wired  you  Saturday  that 
make  it  impossible. 

We  sent  you  a copy  of  a letter  addresseii  to  Mr.  Gregory,  of  the  National 
Cotton  Seed  Products  Corporation  at  Memphis,  t!mt  gives  you  the  idea  we 
have  in  mind  on  linters,  the  one  commodity  that  the  oil  mills  produce  in  which 
they  can  limit  production  to  demand. 

We  sent  out  a letter  to  the  oil  mills  of  Texa.s  and  Oklahoma  recently  and 
inclosed  in  that  letter  a questionnaire  on  I he  advisability  id  a general  move- 
ment among  all  oil  mills  in  the  South  to  reduce  the  linter  (‘ut.  We  have  about 
100  reiilies  and  all  are  favorable.  While  equally  as  many  more  did  not  reply 
we  happen  to  know  the  sentiment  of  many  of  these  and  we  know  we  are  safe 
in  saying  that  90  per  cent  of  the  mills  in  both  Texas  and  Oklahoma  will  put  it 
on  any  reasonable  basis  that  can  be  worked  out. 

The  writer  feels  that  on  at  least  this  one  very  simple  question  we  should  act 
more  intelligently  than  do  the  tenant  farmers  of  the  South  in  planting  such 
an  amount  of  cotton  as  to  cause  it  to  sell  below  the  cost  of  production. 

We  suggest  that  the  oil  mills  of  each  State  appoint  a committee  to  meet  in, 
say,  Memphis — as  it  is  central  f(‘r  us  all — and  we  suggest  not  later  than 
Wednesday,  October  20,  to  formulate  a plan  of  cooperation.  When  tliis  is  done 
take  it  back  to  each  of  our  resiK‘Ctive  States  and  get  our  mills  to  put  in  on  it. 

Many  mills  in  Texas  have  already  reducnl  their  cuts  l‘t"r  cent  under  last 
year,  but  we  are  almost  without  a market  for  any  grade  at  the  present  time. 
We  are  sure  that  if  we  will  put  into  effect  a program  of  this  kind  for  30  days 
buyers  will  change  their  attitude.  Seventy  per  cent  of  an  ordinary  cut  will  sell 
for  40  per  cent  more  than  such  normal  cut  with  the  present  large  prospects  of 
production. 

As  to  our  other  products,  of  course,  none  of  them  are  .selling  at  their  relative 
value.  Meal  and  cake  prices  especially  are  unreasonably  low. 

In  Texas  we  are  developing  an  advertising  program  which  we  hope  will 
produce  good  results  in  the  future.  It  involves  i>ook  covers  carrying 

many  balanced  rations  in  whicli  cottonseed  meal  is  used.  These  bor-k  covers 
will  be  used  by  the  school  children  in  practically  every  rural  school  in  Texas. 

It  also  involves  a standard  brand  of  cottonseed  cake  and  meal  of  guaranteed 
quality,  not  only  by  the  mill  that  produces  it,  but  also  guarantecil  by  the 
Texas  Cottonseed  Crushers  Association,  which  owns  the  copyrighted  brand,  and 
in  a way  licenses  each  mill  that  uses  it.  We  are  also  using  various  otiier  bu’ins 
of  advertising  like  the  inclosed,  which  is  used  by  three  of  the  writer's  own 
mills. 

As  far  as  oil  is  concerned,  it  is  relatively  too  cheap,  liur  we  know  ot  nothing 
we  can  do  about  it.  As  oil  mills,  it  is  better  for  us  as  it  is.  even  though  it  may 
be  bad  for  the  farmer.  When  a large  part  of  the  o<Uble  sur[dus  has  been 
used  for  soap  and  in  view  of  a sure  reduction  in  the  cotton  acreage  next  year, 
we  believe  at  least  25  per  cent,  oil  will  probably  go  higher  later  in  the  season. 

The  average  crude  oil  mill  is  witluuit  facilities  for  refining  and  storing  oil, 
and  therefore  cannot  carry  oil  over  long  periods  of  time.  With  a large  pro- 
duction in  propect.  buyers  can  wait  until  the  price  is  satisfactory,  or  let  the 
crude  mills  carry  it. 

We  might  aid  the  price  of  cake  and  meal  by  holding  some  of  it.  or  at  least 
iput  dumping,  as  we  have  been  doing  in  Texas.  In  many  sections  in  Texas 
the  ginners  are  now  ginning  for  the  seed.  Under  such  conditions  it  would 
seem  prices  must  be  low  enough. 

Please  advise  us  fully  of  the  results  of  your  meeting  and  if  you  agree  on 
the  wisdom  of  a general  meeting  of  representatives  from  each  State  to  formulate 
a definite  plan  of  action.  In  such  event  we  suggest  you  call  the  meeting  and 
as  above  stateii,  we  will  see  that  Texas  and  Oklahoma  are  represented. 

Very  truly  yours, 

Woodall  & Pendleton. 

Ed  Woodall. 

As  a result  of  the  wire  of  October  9 from  Woodall  & Pendleton,  the 
Alabama  association  called  a meeting  for  October  13,  inviting  repre- 
sentatives and  members  of  the  Georgia  and  Mississippi  associations. 
The  following  telegram  was  sent  to  the  Secretary  of  the  Georgia 
association  in  which  is  stated  the  purpose  of  the  meeting : 
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, MoNTiiOMKin,  Ai  A.,  (h  tohir  iK 

W.  M.  IICTCIUNSOX, 

Atl^itita  'frusi  f'o,  JiuHfUntj,  Athinta,  (iff.: 

here  will  be  a conference  held  in  Montgomery  0<  tuber  Id.  1<>  o clock.  Kx- 
clu  ngo  Hotel  oil  mill  representatives  Alabama,  Georgia,  Mississippi,  witli 
retners,  deaims  in  cotr<vnsee<l  pr<Khicts.  and  linter  buyers  to  discuss  present 
cor  ditions  and  endeavor  to  clHH*k  deim»ralization  in  marketing  as  well  as  nulling 
me  hods,  production,  etc.  We  urge  your  attendam*^-  as  being  important  to 

stKcess  of  conference.  May  we  exyiect  you? 

At^\rvma  Cotton  CRrsHEUS  Association. 

T.  11.  Cain,  Sccretarif. 

riiis  lueetino  was  attended  by  representatives  of  the  oil  industiv 
from  the  three  States  above  mentioned  at  wliich  the  following  resolu- 
ti(  n was  adopted  : 

Vhereas  there  now  exists  in  the  South  a hysteria  resulting  in  the  loss  of 

CO]  tidcnce  in  the  valium  of  cotton  and  n»ttonseed ; and  ^ , 

N’hereas  the  interests  of  the  cotton  farmer  and  the  oil  mills  are  identical. 

ea^  h dei>eiulent  iux>n  the  other;  and 

Vhereas  there  is  now  assembled  at  Montgomery,  Ala.,  men  from  Georgia. 

\1  baimi,  Mississippi,  and  Tennessee,  representing  the  oil  mills  and  its  allied 
i!i(  iistries.  wlm  have  given  cari-ful  thought  and  consideration  to  the  disaster 
re:ulting  from  the  present  low  price  of  coitonseetl.  Avith  the  following  com 

"^^HiarUie  entire  oil  mill  industry,  together  with  representatives  of  all  farm 
or,-anizati(ms  from  every  Stale  and  every  part  of  the  country  be  called  upon  to 
imet  at  Memphis,  Teim..  on  Tuesday,  October  19,  19L%  to  consider  and  ad.ipt 

th  * following  plan  of  stabilization:  ^ i 

*"irst.  That  each  and  every  mill  buy  and  hold  at  least  2,000  tons  of  cottonseed, 

bv  which  a total  of  l,2(Ki.0ub  tons  will  be  curried  by  them. 
th  ' effect  of  withholding  from  the  market  800.000.(KK)  jiouiuls  of  oil,  48<>,(KH) 
of  meal.  oOn.eOO  tons  of  hulls,  and  240.<H,Ki  baU*s  of  linters,  such  (ul.  meal,  hull>, 

aii:l  linters  to  l>e  sold  in  an  orderly  way  when  and  as  needed. 

Second  That  the  production  of  linters  i>er  ton  of  s*»ed  be  greatly  retlucea  so 
ih  It  the  amount  manufactured  will  not  exceed  the  expected  yonsumption. 

Third.  That,  in  our  opinion,  cottonseed  at  the  present  price  is  an  investment 
ar  i not  a spt'oulation,  and  that  if  sold  in  an  orderly  way  a market  for  all  its 
pr  Klucts  will  be  found  at  a fair  price. 

Pourth.  That  the  Shipping  Board  be  requested  to  cuncel  its  recent  advance  in 
ocun  rates  and  to  assign  ample  steamers  to  soiithern  ports  and  thus  assist  in 

di  :tributing  the  crop.  , , ^ _ i.. 

Pifth  That  farmers  he  urged  to  buy  only  such  fertilizers  and  feeds  as  cimtain 
CO  tonseed  meal  and  thus  create  a market  for  their  own  product  rather  than 

se  iding  millions  of  dollars  to  foreign  countries. 

Sixth.  That  the  refiners  ami  c*ompound  manufacturers  be  urged  to  restore  the  4 

pr.ee  of  crude  cottonseed  oil  to  parity  with  comiieting  fats. 

Seventh.  That  the  purpose  and  intent  of  this  meeting  to  be  called  is  to  secure 
th}  cooperative  effort  on  the  part  of  all  interested  to  the  end  that  cottonseed 
ai  d its  produc-ts  may  sell  at  a fair  ^■alue. 

T.  J.  Kidd, 

S.  J.  Casbels, 

Hugh  Humphreys, 

G.  W.  Covington, 

H.  O.  Loaworn, 

The  Commiftce. 

This  iiieetini£  Avas  folloAved  by  a meeting  at  Memphis,  reniy,  on 
0.;tober  19,  1926,  at  which  were  present  representatives  of  practicallv 
al  [ of  the  State  associations.  The  following  resolutions  were  adopted 

at  this  meeting : 

BKSOLUTIONS  .\DOPTED  AT  MEMPHIS  CONFEBE>-Cl  OCTOBER  If,  !f2G 

The  vital  object  to  be  secured  is  the  orderly  marketing  of  cottonseed  and  its 
ni  Jduct.s.  To  this  end  the  following  is  suggested  to  f armers,  gmners,  oil  mills, 
jo  )bers  and  brokers,  and  refiners  of  oil  and  makers  ol  lard ; 
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To  the  farmers:  Your  cottonseed  is  selling  at  $5  less  i»er  ton  than  it  would 
bring  if  marketed  in  an  orderly  iiiamier.  Store  what  you  can  and  sell  grad- 
ually. Buy  meal  for  feed  and  fertilizer.  Buy  shortening  made  from  cotton- 
seed oil. 

To  ginners  and  seed  buyers:  Stop  offering  (to  sell  short)  and  selling  short. 
Your  actions  are  depressing  the  market.  Spread  optimism  and  confidence  in 
orderly  marketing. 

To  oil  mills:  Stop  short  selling.  Sell  only  as  your  produces  are  proiluced. 
If  marketed  in  an  orderly  way,  we  believe  crude  oil  should  bring  not  less  than 
8 cents  a pound,  meal  $2f>  a ton.  and  fiO-ixiund  total  cut  of  linters  5 cents  a 
pound. 

To  refiners  and  lard  makers:  With  sh<»rtening  made  fnmi  cottonseed  oil 
selling  at  4 cents  per  i>ound  less  than  hog  lard,  the  demand  should  increase, 
thereby  justifying  a higher  price  for  cottonseed  oil. 

To  brokers  and  jobbers : Accept  these  recommendations  in  a spirit  of  optimism 
and  spread  confidence.  Encourage  the  orderly  marketing  of  all  cottonseed 
products. 

A further  measure,  introduced  from  the  rtoor,  was  adopted,  recommending 
that  oil  mills  “ reduce  the  average  cut  of  linters  to  a maximum  of  dO  pounds 
per  ion  of  seed  as  far  as  it  is  practical  to  do  so.” 

As  a condition  precedent  to  putting  into  effect  the  plan  it  was 
agreed  that  the  representatives  from  the  various  States  should  sub- 
mit the  resolutions  to  their  members  for  approval  and  report  back  at 
4 a meeting  to  be  held  at  Memphis,  Tenn.,  on  October  26,  1926.  The 
resolutions  were  formally  adopted  by  the  Alabama,  Mississippi,  and 
Louisiana  associations.  At  the  meeting  on  October  26  the  resolu- 
tions were  modified  to  some  extent,  it  being  apparent  that  the  legality 
of  the  plan  had  been  questioned  by  some  of  those  interested.  An 
account  of  the  Memphis  meeting  was  published  in  the  official  publica- 
tion of  the  interstate  association,  The  Cotton  Oil  Press  (November, 
1926).  The  article  in  which  appears  the  resolutions  finally  adopted 
is  given  below ; 

FINAL  MEETING  AT  MEMPHIS.  OCTOBER  2U 

In  conqiliance  with  the  special  resolution  adopted  at  the  Memphis  conference, 
October  10,  as  above,  meetings  of  a number  of  State  organizations  of  crushers 
were  held  during  the  “next  few  days,”  and  gave  careful  consideration  to  the 
resolutions  adopted  at  the  conference.  It  was  impossible  for  various  reasons 
fur  some  of  the  State  groups  to  hold  meetings,  hut  representatives  from  six 
States  foregathered  at  the  Peabody  Hotel  in  Memphis  on  October  26,  the  date 
set  by  the  resolution  of  the  conference  of  October  19,  to  receive  reports 
from  the  State  meetings  and  further  consider  the  subject  generally.  Texas  and 
Louisiana  did  not  send  delegates  but  reported  by  letter  and  wire  a general 
indorsement  of  the  conference  resolutions.  Alabama  and  Alississippi  were  also 
in  accord. 

From  the  Caroliiias  and  Georgia,  however,  delegates  reported  that  the  con- 
ference re.solutions,  especially  the  one  counseling  farmers  to  store  what  seed 
they  could  and  sell  gradually,  had  a disastrous  effect  in  those  Southeastern 
States,  where  entirely  different  conditions  existed  from  the  conditions  in  the 
valley  and  the  West  There  had  been  only  a normal  movement  of  seed. 
Publication  of  the  resolutions  in  the  daily  papers  there,  with  misleading  head- 
lines, giving  the  impression  that  cottonseeii  everywhere  were  worth  $5  a 
ton  more  than  the  market  price,  and  that  by  holding  for  a time  the  price 
would  advance,  was  a serious  set  back  to  the  southeastern  mills.  It  was  good 
medicine  for  the  sick  trade  in  the  valley,  hut  a bitter  and  harmful  dose  for  trade 
in  normal  health. 

With  reports  from  all  sections  before  them,  the  comparatively  small  group 
of  representative  oil  mill  men  who  met  in  Memphis  on  October  26,  appreciated 
the  responsibility  that  had  been  placed  upon  them.  They  carefully  considereil 
every  important  phase  of  the  situation.  T.  ll.  Cain,  of  Montgomery,  Ala.,  was 
elected  chairman  and  Louis  N.  Geldert  secretary.  Those  who  counseled 
together  were  P.  F.  Cleaver,  of  Little  Rock ; T.  H.  Baker,  C.  C.  Clarke,  E.  Rice. 
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\V.  L.  Gregory.  I.  II.  Fleming,  iintl  Hugh  Humj)hrey.s  uf  ^Memphis ; lUis.sel  Acree 
am  J.  J.  Lawton  of  South  (’arolina  ; George  W.  Covington,  of  Mississippi; 

P.  A McCarley,  of  Atlanta. 

J fter  an  all-day  session  the  meeting  unanimously  agreed  up<m  the  following 
rep  )rt  to  the  industry  at  large ; 

REl  5RT  AND  RESOLUTIONS  ADOPTED  AT  MEETING  OF  AUTHORIZED  DELEGATES  FROM 

EIGHT  STATES  AT  MEMPHIS.  TENN.,  OCTOBER  20 

I epresentatives  of  the  oil-mill  industry  from  various  States  met  to-day  and 
rep  >rted  the  general  approval  of  orderly  marketing  of  cottonseed  products, 
of  in  aggressive  campaign  to  promote  the  use  of  cottonseed  meal  as  a feed  and 
a !ertilizer,  and  of  shortening  made  from  cottonseeil  oil,  of  a prmluetion  of 
lin  ers  as  to  grade  and  quantity  such  as  the  trade  will  consume. 

riiat  an  investigation  be  made  through  the  United  States  Department  of 
Co  amerce  and  United  States  Shipping  Board  to  ascertain  the  number  of 
vessels  available  and  what  action  is  being  taken  to  prevent  the  ruinous  advance 
in  ocean  freight,  which  if  continued  will  stop  the  e.\portation  of  cottonseed 
pri  ducts. 

it  is  recommended  to  each  State  organization  that  they  request  the  farm 
orj  anization  of  their  State  to  join  with  them  in  protesting  the  recommendation 
of  the  use  of  foreign  fertilizers  by  State  colleges  and  farm  bureaus,  to  the 
exi  lusion  of  cottonseed  meal. 

jJso  that  State  organizations  of  crushers  canvass  the  fertilizer  and  mixed 
fee  1 manufacturers  to  a.scertain  the  prospwtive  use  of  (loitonsced  meal.  ^ 

.lIso  that  the  State  secretaries  communicate  with  all  grocery  jobbers  and 
pa  -ker  agencies  to  ascertain  the  prospective  use  of  shortening  made  from  cotton- 
se«  d oil. 

. dso  that  the  State  secretaries  canvass  the  linter  dealers,  mattress  factories, 
etc .,  to  ascertain  the  prospective  demand  and  quality  of  linters  wanted. 

:he  necessity  of  the  above  recommendations  is  proven  by  the  following 
reiolutions  that  were  unanimously  adopted: 

Resolved,  That  in  view  of  the  fact  that  the  Government  is  taking  a great 
de  il  of  interest  in  trying  to  help  the  cotton  grower,  we  feel  it  to  be  the  duty 
of  the  cottonseed  crushers  of  the  South  to  cooperate  in  the  work  in  any  way 
th  ‘.V  can.  and  if  the  oil  mills  continue  cutting  lint  at  the  present  rate  they 
wi  i uiKiuestionably  produce  1,250,000  bales  of  linters,  a large  portion  of  which 
wi  1 have  to  be  stored  in  public  warehouses,  which  at  the  present  time  are 
CO  igested.  If  this  production  could  be  cut  down  to  750,000  bales  the  farmers 
w(  uid  certainly  have  storage  space  for  500,000  more  bales  of  cotton  than  they 
w(  uld  have  if  the  mills  produce  1,250,000  bales.  The  ability  of  the  Government 
an  1 banks  to  finance  this  years  cotton  crop  is  going  to  deiiend  on  warehouse 
fa  -ilities. 

‘ Under  present  conditions  both  first  and  second  cut  lint  is  being  made,  and, 
on  account  of  the  high  quality  of  the  first  cut  now  being  produced,  it  is  in  direct 
CO  npetition  with  cotton,  while  a medium  grade  of  mill-run  linters  would  not 
cone  into  competition  with  cotton.  This  suggested  reduction  by  almost  half  , 

th  * quantity  that  would  be  normally  produced  from  the  season’s  seed  crop  is 
po  vsible  only  by  united  action  of  all  oil  mills. 

‘ Realizing  that  this  can  not  be  done  without  the  full  consent,  sanction,  and 
CO  .peration  of  the  United  States  Government,  we  recommend  that  Hon.  Christie 
B(  net.  general  counsel  of  the  Interstate  Cotton  Seed  Crushers’  Association,  go 
to  Washington,  along  with  five  oil-mill  men  of  his  own  selection,  for  the  pui-pose 
of  discussing  this  linter  question  with  the  Government  officials  as  outlined 
al  ove. 

‘ We  believe  it  to  lie  to  the  interest  of  the  cotton  farmer  and  to  the  country 
as  a whole  that  attention  of  the  farmers  in  particular  should  be  drawn  to  the 
fa  -t  that  cottonsc'ed  meal  is  the  lowest-priced  ammoniate  for  fertilizer  and 
lil  ewi.se  the  lowest-priced  and  best  concentrate  for  feed  in  the  wmrld.  Despite 
th  i.se  prnven  facts,  snme  of  our  Southern  States’  experiment  stations  are  openly 
ac  vocating  use  of  nitrate  of  soda  to  the  exclusion  of  cottonseed  meal,  thus 
se  iding  out  of  the  country  millions  of  dollars  and  leaving  cottonseed  meal  to 
siiflfer.  notwithstanding  the  fact  that  cottonseed  meal  is  a better  and  cheaper 
fe  •tilizer.” 

it  was  further  recommended  by  unanimous  re.solution  that  the  industry, 
w lere  practical,  use  cotton  bags  for  sacking  cottonseed  meal,  mixed  feed,  and 
fe-tilizers  as  a means  of  increasing  the  consumption  of  cotton. 
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Mr.  Benet,  counsel  for  the  association  and  referred  to  in  the  above 
resolution,  states  that  he  was  not  present  at  the  meeting  at  which 
these  resolutions  were  adopted  and  that  no  committee  was  selected 
to  go  to  Washington.  It  ajipears  that  nothing  further  was  done  in 
this  direction.  However,  the  plan  had  already  been  adopted  by  the 
oil  mills  in  several  of  the  States,  and  as  a result  the  cut  of  linters 
was  materially  reduced.  In  this  connection  attention  is  directed  to 
Table  No.  1 (see  p.  5),  which  .shows  that  the  total  cut  of  linters  in 
1926  was  slightly  less  than  in  1925,  although  the  quantity  of  seed 
crushed  was  about  750,000  tons  greater  than  in  the  previous  year. 
Assuming  that  the  normal  cut  in  1926  would  have  been  as  great  as 
in  1925,  viz,  94  pounds  per  ton  of  seed,  the  total  linter  cut  was  reduced 
bv  about  185,000  bales. 

'Woodall  and  Pendleton,  of  Dallas,  Tex.,  the  brokerage  firm  men- 
tioned on  p.  18,  maintain  a service  bureau  for  the  purpose  of  dis- 
seminating information  as  to  cottonseed  products.  The  expen.ses  of 
this  bureau  is  borne  by  its  subscribers,  which  consist  principally  of 
operators  of  cottonseed-oil  mills  in  Texas.  Circulars  containing  gen- 
eral information  as  to  market  conditions  are  distributed  to  its  sub- 
scribers and  to  the  secretaries  of  the  various  association.^. 

PRICES 

During  the  World  War  period  the  price  of  cottonseed  and  cotton- 
seed products  Avas  fixed  by  the  Government  and  like  other  products 
reached  abnormal  levels.  According  to  the  Bureau  of  Agricultural 
Economics  of  the  Department  of  Agriculture  the  peak  was  reached 
in  1919,  the  average  price  obtained  by  the  producers  in  that  year 
being  $67.18  per  ton.  In  the  following  year,  although  the  cotton 
cro})  was  not  above  normal,  the  average  price  paid  the  producer  for 
seed  was  only  $22.92  per  ton.  Since  then  the  average  price  has 
varied  somewhat  in  proportion  to  seed  production,  as  Avill  be  seen  by 
comparing  the  data  pre.sented  in  Table  1 (see  p.  5}  with  the  data 
presented  in  the  table  below.  In  Table  No.  2 is  shoAvn  the  average 
price  received  by  the  producer  in  the  principal  cotton-producing 
States  for  the  years  1921-1926 : 

Table  No.  2. — Yearly  average  price  per  ton  obtained  by  producers  for  cottonseed 


Crop  of— 


1 

1921 

1 

1922  1 

1923 

1924 

1925 

1926 

j 

United  States \ 

$29.  72 

$34.  70 

$42. 22 

$34. 16 

$30.88 

$21.63 

Alabama. 

30.  72 

36.37  ■ 

46. 07 

36.13 

31.69 

22. 62 

Arkansas 

1 28.21 

32.99 

44.  50 

34.21 

25. 03 

19.  73 

Georgia.. 

1 31.73 

39.51 

47.27 

37.12 

34.09 

24.  37 

Louisiana 

27.  42 

31.33 

40. 83 

31.25 

29.39 

20.22 

Mississijipi 

28.62  , 

, 34. 03 

46. 78 

36.  32 

30. 34 

24.  56 

Missouri 

31.41  , 

! 36.66 

50.  24 

40.  00 

30.  40 

19. 78 

North  Carolina 

33.  19 

41.26 

44.60 

37.  35 

34.60 

24.56 

Oklahoma 

South  Carolina 

24. 78 
1 34. 45 

31.48 
42. 34 

42. 34 
45.  31 

32. 34 
36. 85 

28.  57 
33. 97 

16.63 

25.00 

Tennessee 

Texas  

30. 49 
28.  05 

38.40 

31.66 

47.28 
39. 15 

‘ 37.14 

32. 03 

1 

27.  93 
31.97 

20. 76 
20. 56 

26 


COTTONSEED  INDUSTRY 


Prices  in  the  various  States  vary,  due  to  the  difference  in  the  yield 
of  the  more  valuable  products  and  to  the  fact  that  in  the  South- 
eas  ;ern  group  of  States  there  is  a greater  local  demand  for  cottonseed 
me  il  for  use  in  mixing  fertilizers  and  feeds.  For  example,  prices 
get  erally  are  higher  in  North  and  South  Carolina,  Georgia,  Ala- 
bama, and  Mississippi,  than  in  Oklahoma  and  Texas.  By  referring 
ag{  in  to  Table  1 (see  p.  ■'>}  it  will  be  noted  that  the  seed  crop  in 
and  lf-24  was  below  normal  and  that  the  average  prices  for 
see  1 were  relatively  high.  In  1925  the  crop  exceeded  that  of  1924 
bv  more  than  l.OOU.OOU  tons,  and  the  average  price  dropped  from 
Sii^.lb  ])er  ton  to  $80.88  per  ton  in  1925.  In  1920  the  seed  crop 
wa^  almost  million  tons  larger  than  in  1925.  and  the  average  price 
of  seed  fell  to  the  low  level  of  $21.03  per  ton.  In  1927  the  price 
pa  tl  the  producer  was  materially  higher,  many  sales  being  noted 
at  ?40  per  ton,  it  being  evident  from  the  estimates  that  the  seed  pro- 
dui'tion  for  the  season  would  be  below  normal.  In  this  connection  it 
is  ( d interest  to  note  that  the  estimate  for  the  current  cotton  crop,  as 
of  November  9,  1927,  was  only  12,842,000  bales  as  compared  with 
17,)77.374  bales  produced  last  year.  On  this  basis  the  seed  available 
fo!  crushing  probably  will  not  exceed  4,250,000  tons. 

'?he  commission  secured  no  price  data  from  the  ginner  but  did 
sec  are  prices  paid  by  the  oil  mills  in  1925  and  1926.  The  average 
pr:  ce  paid  bv  the  mills,  exclusive  of  freight,  for  the  last  10  days  of 
Se  itember,  October,  and  November  for  the  two  seasons  was  reported. 
Siiice  the  bulk  of  the  seed  crushed  is  purchased  during  these  months 
it  s believed  that  these  prices  are  representative.  In  Tables  3 and  4 
be]  ow  are  sliown  the  prices  reported  by  several  of  the  mills  operating 
in  the  principal  cotton-producing  States : 

Ta  iLE  8. — Av^age  price  paid  hg  cottonseed-oil  milts  for  cottonseed  per  ton  on 
the  la>it  10  dags  f:icptem'bcr,  October,  and-  yovemhn\  11)25 


Mill 

-tate 

Septemlter,  1925 

21  1 

22 

23 

24 

1 

25 

26  . 

f 

2S  , 

29 

30 

la  ama 1 

1 

.$40.00 

$38.00 

$38.00 

$35.00  , 

$35.00 

$35.00 

$35.00 

$35. 00 

2 

$40.00 

40. 10 

40.00 

41.00 

38.00 

38.00 

38.00  ' 

34.00 

38.  60 

3 

36.00 

35.00  ! 

35.00 

36.00 

36.00 

34.00  : 

34.00  , 

33.00 

33.00 

4 

40.  25 

40.  00 

40.  75 

40.  75 

38. 75 

39.  25 

38.75  ; 

38.  25 

39.00 

5 

40.  75 

40.75  . 

39.  75 

38.  75 

39.  .50 

38.  75 

38.  50 

38.  75 

36.  75 

6 

40.  75 

38.25  1 

38.  25 

37. 75 

39.  75 

39.00 

36.00 

36.00  , 

36.  70 

7 , 

41.75 

41.25 

41.00 

41.60  , 

41.00 

40.00 

39.  75 

39.75  , 

40.50 

8 

41.00 

41.00 

39.  25 

39.00  1 

1 39.00  : 

39.00 

37.50  i 

37.75 

37.  2.5 

9 

1 

36,00 

rk  insas... . l 

38.00  ' 

39.^  ' 

' ^.00 

36.00 

39.00  ' 

, 37.60 

36.00 

35.00 

‘2 

•^7  no 

37  00 

36.  00 

36.  00 

36. 00  ' 

3 

36.00 

36.00 

36.00 

38.00 

38.00 

38.00 

37.00  1 

38.00 

38.00 

4 

40.90 

41.21 

40. 85 

40.  98 

41.70 

39.85 

39.94 

39.  72 

5 

38. 75 

38.  75 

37.50 

37.  25 

38.  50 

37.25 

37. 75 

37.  50 

6 

39.  50 

39.00 

39.50 

39.00 

38.  75 

39.00 

37.  25 

1 38.50 

37.  75 

7 

38.50 

38.50 

38,  50 

39.00 

38.  50 

38.  25 

36.00 

oc  'gia 1 

39.50 

39.50 

39,  75 

40.00 

38.  50 

i 38. 25 

: 38.50 

39.50 

38.  76 

2 

42.  25 

42. 25 

41.75 

41.00 

40.50 

; 40. 25 

40.00 

40.00 

3 

40.25 

40.  75 

40.00 

39.50 

40.00 

39.50 

39.  .50 

39.  75 

39.00 

4 

38.00 

38.00 

: 38.00 

39.00 

39.00 

6 

39.00 

39.  70 

1 41.00 

40.  80 

40.50 

6 

41.00 

40.50 

41.00 

40.50 

41.25 

40.50 

40.  25 

39.  25 

39.  50 

7 

41.00 

40. 75 

40. 45 

42.  25 

40.00 

I 41.50 

40.00 

41.50 

41.50 

8 

40.50 

40.50 

40. 45 

40.  50 

41.00 

40.00 

41.00 

39.  25 

9 

39.60 

40.00 

40.00 

40.00 

1 

1 

33.  50 

' 37. 00 

’ 33.00 

I-- 

34.00 

2 

33.00 

33.00 

I 33.00 

34.00 

34.00 

34.00 

35.00 

35.00 

36.00 

3 

37.  72 

37.  79 

1 37.00 

37.  92 

38.  55 

1 38, 86 

39.  43 

38.  67 

39.  02 

4 

38.  70 

38.30 

i 39. 60 

38.90 

38.  10 

1 39.00 

38.  60 

38.  20 

1 39. 2.5 

I 
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'Taiu-k  — Average  price  paid  hg  cottousced-oH  miils  for  cottwisced  pc)  ton  on 
the  last  lo'dags  Septemher,  October,  and  November,  Continuetl 


Septeiiil)er,  1925 


Sfnte 


Louisiana 


Mill 

No. 


M ississippi 


North  Carolina 


South  ('arolina 


Oklahoma. 


Texas 


State 


Alabama. 


Arkansas. 


Georgia. 


21 

22  , 

23 

24 

25 

26 

28 

29 

1 

$35.  00 

$3.5.  00 

$35.  00 

$36.00  . 

$36.00 

36.00  I 

36.00 

.$36.  00 

37.00 

37.  00  *. 

36.  00 

$36>.  00 

37.  10  1 

38.  20  ; 

36.60 

38.00 

37.00 

$38.  00 

37.  00 

39,00 

39.  00 

39.00 

40.00 

40.00 

39.00 

39.  00 

33.00  1 

33.  00 

33.  (X) 

35.50 

35.  .50  1 

34.00 

36.  00 

37.00 

37  00 

....  1 

39  00 

39.  00 

39.00 

38.00 

38.00  ! 

1 

.38.00 

38.00 



36.00 

38.  00  1 

36.00 

36.  06 

38.00 

37.00 

37.00 

3/.  00 

39  25 

1 

OO.  i 0 1 

39.25  1 

38.00  ; 

37.  25 

37.  25 

36.  50 

m.  50 

36.00 

38.  25 

38.  .50 

38.  25 

37.  50  1 

37.  25 

3f).  75  1 

36.  85 

36.  85 

36.  75 

36.00 

37.  50 

35.  50 

35.  25 

33.50 

35. 25 

3.5.  <5 

40.  00 

38.00 

38.  00 

38.  00 

38.00 

36,00 

36.00 

.36.  00 

37.  .50 

37.00 

38.  00 

38.50 

37.50 

38.50 

37.  50 

42.  00 

42.00 

42.00 

42.00 

42.00 

37.  00 

41.73 

40.00 

37. 63 

40.  05 

41.  15 

38.  33 

36.63 

39. 11 

42.  00 

42.  25 

41.75 

41.40 



40.  40 

40.  25 

42.  75 

42.  2.5 

40.  Of) 

41.25 

39.  75 

40.  50 

39.00 

39.  .50 

42.00 

42.00 

42.00 

41.  50 

40.  50 

39.  75 

39.  25 

51 

41.  .50 

42.00 

40.00 

40.00 

38.00 

38.  (X) 

40.  00 

40,00 

40.oir^ 

40.00 

38.00 

40.  93 

4i.04 

40.90 

40.13 

40.00 

38.  98 

38.00 

38.00 

39.  00 

43.  00 

40.  17 

40.00 

44.  80 

42.  20 

41.73 

42.  .10 

42  12 

42.  (H 

41.32 

40.  30 

40.04 

38.  26 

39.04 

31).  35 

39. 14 

41. 10 

37.  25 

37. 25 

37.  30 

38.  62 

35.  25 

36.  80 

41. 15 

42. 11 

40.  97 

40.81 

41.08 

40.  55 

39.  37 

38. 18 

40.  25 

39.  87 

40.08 

40.29 

41.  28 

39.  16 

41.29 

40.  43 

40.  00 

40.  00 

40.00 

40.00 

38.00 

38.00 

- 

40  00 

i 

39.00 

> 39. 00 

38.50 

, 36.  .50 

41.00 

: 38.00 

40.00 

1 

35.00 

35.00 

37.00 

! 36.50 

36.00 

1 

1 38.00 

37. 25 

37.50 

38.00 

i 

; 

40.00 

35.00 

40.00 

• 

39.  50 

37.00 

38.00 

38.00 

‘ 38.00 

40.00 

■ 40.00 

‘ 40.00 

35.00 

35,00 

35. 00 

36.00 

: 36.00 

35.00 

' 35.00 

' 35.00 

35.00 

35.00 

36.  00 

1 36.03 

: 37.58 

38.  32 

37. 75 

' 

39.  01 

* 39. 46 

39.00 

' 39. 05 

39.01 

37.84 

40.  50 

i 40.00 

40.50 

40.50 

38.00 

35. 50 

35.  50 

40.00 

39. 38 

38. 90 

38. 07 

36.00 

3C.  25 

37.00 

38.  75 

39. 60 

1 39.80 

, 39. 50 

40.00 

39.  (W) 

40.00 

38.00 

39. 33 

40.00 

36.00 

37.  50 

. . 

i 

40.00 

40. 16 

38.  25 

39. 45 

40.00 

38.00 

> 39.87 

39.  38 

35.  .50 

37.  62 

37. 01 

38.58 

' 38. 47 

39.00 

38. 10 

38.00 

38.00 

38.00 

38.00 

37.00 

37,00 

37.00 

37.00 

30 


$36.  00 
36.  00 
36.  22 
3H.  00 

35.00 

36.00 


36.  50 
36.  75 

36.  75 
:i6.  00 
33.  26 

36.00 

‘37' 66 

35.  70 

39.00 
3H.  25 
3X.  50 
38.50 
38.  00 

38.00 
39.  20 

37.  72 
37.  67 
3H.  47 

'mol 

38.00 

36.  50 

34.00 

38.00 

’38' 66 

34.00 

36.00 


37. 14 

'39.’06 

39.86 

39.50 

'3l66 

'39.'52 

38.90 

37.00 


October,  1925 


Mill 

No.  ' 

21 

22 

1 

$33.00 

$33.00 

2 

33.00 

33.00 

3 

19.00 

19.00 

4 

32.  75 

32.  75 

i 5 

34.00 

31.  .50 

6 

34.  75 

35.  25 

M 

4 

35.  50 

35.50 

8 

33.50 

33.50 

9 

36.00 

1 

1 

' 2 

' 30.00  V 

3 

' 3^00 

' 33.00  ' 

4 

34.  40 

5 

31.25 

' 37. 50 

6 

30. 75 

30.  25 

7 

: 29.25 

30.00 

1 

; 33. 50 

33.50 

2 

35.  25 

35.  75 

3 

1 35. 25 

35.00 

' 4 

i — 

23 

24 

26 

27 

28 

29 

30 

$33.00 

$33.00 

$33.00 

$33.00 

$31.00 

$31.00 

$31.00 

33.00 

33.00 

32.33 

33.00 

33.  25 

29.84  ' 

25.00 

20.  00 

18.00 

18.00 

19.00 

23.00 

33.00 

33.  25 

34.  75 

32.  75 

32.50 

28.75  ' 

33. 00 

34.00 

27.  75 

31.00 

31.00 

27.50 

31.00 

34.50 

35.  25 

35.  25 

33.50 

36.00  ’ 

36.00 

35.00 

34.50 

34.25 

33.00 

34.00 
29.  21 

34.00 
28.  57 

31.25 

30.  50 

30.00 

31,00 

33.00 

30.00 

28.00 

28.00 

1 31.00 

33.00 

33.00 

33.00 

33.00 

36.00 

33.00 

33.00 

35. 15 

33.  66 

29.  67 

33.09 

32. 12 

29. 13 

37.50 

38.  25 

26.  75 

37.  25 

28.  25 

26.  75 

26. 05 

30.50 

24.00 

29.50 

30.00 

28. 75 
30.51 

28.00 

29.25 

27.  75 
27.50 

28.  75 
28.  25 

33.50 

34.  25 

34.  25 

34.00 

33.  75 

33.  25 

35.  25 

37.50 

34.50 

34.  75 

34.50 

34.50 

34.50 

34.00 

34.00 

34.50 

1 

34.00 

33.  75 

33.50 

33.00 

' 33. 25 

34.50 

28 
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yr 
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Tar  e 3. — Ava'dife  price  paid  hy  cottonseed-oil  mills  for  cottonseed  per  ton  on 
the  Inst  to  days  September,  October,  and  November,  1925 — Continued 


October,  192o 


No. 

- 

* • ^ 

--  - - 

21 

22 

23 

24 

26 

27 

28 

29 

30 

(loorf  ft  .*> 

$36.  80 

$36.85 

$36. 16 

$36.00 

$36.00 

$36.  05 

6 

34.50 

35.  75 

34.50 

34.00 

34.50 

34.50 

$32.  50 

$31.50 

37.50 

35.00 

$36.  50 

35.00 

33.  75 

33.  25 

33.  76 

8 

34.00 

33.25 

34.00 

33.50 

32.  50 

9 

36.00 

38.00 

35.00 

36.00 

35.00 

34.00 

34.00 

I ftnft  1 

32.00 

28.  75 

2 

28.00 

28. 00 

25.00 

25.00 

30.00 

27.00 

33.00 

3 

29. 12 

30. 26 

29.  02 

30.06 

\ 



33  70 

31. 15 

26.  60 

5 

28  00 

23.00 

23.00 

32  00 

32.00 

30.00 

1 

1 7 

34.00 

33  .^0 

31.  60 

31.  75 

s 

30.00 

30.00 

30.00 

30.  (X) 

9 

Zkio 

34.50 

33.  00 

32.50 

33.00 

33.00 

32.  00 

31.00 

32. 00 

Mis.si  sippi  1 

31.00 

31.00 

31.00 

31.00 

31.00 

30.00 

‘ 2 

34.00 

34.00 

34.00 

34.00 

33.00 

33.00 

33.00 

3 

24.00 

24.00 

24.00 

1 4 

35.00 

35.00 



34.00 

33.00 

35.00 

34.00 

33.00 

33.00 

5 

32.  25 

32.00 

32.00 

33.00 

32.00 

30.  50 

30.  75 

30.  75 

G 

32.50 

32.  75 

32.  25 

32.25 

31.50 

30.  50 

30.50 

29.  50 

30.  25 

t 

32.00 

27. 85 

29.  .50 

30.  75 

30. 95 

31.25 

22.  S5 

w 

31  25 

32  25 

31.  50 

31.00 

29.50 

9 

32.00 

32.00 

32.00 

32.00 

.32.00 

30.00 

30.00 

30.00 

30.00 

10 

33.  50 

33.  50 

33.00 

32.  (X) 

34  on 

34  00 

34.00 

32.00 

32.00 

32.00 

32.00 

2 

31.00 

31.00 

32.  00 

31.00 

35.^ 

27.  50 

29.00 

29.00 

3 

35. 75 

37.00 

37.00 

36.00 

34.  75 

34.  25 

34.  50 

33. 75 

33.  50 

4 

32  50 

35.00 

34. 00 

35.00 

28.  75 

32.  25 

28.00 

5 

34.  50 

37.  75 

36.00 

34.75 

34.50 

33.  50 

35.00 

32.50 

35.  25 

A 

34  m 

34  00 

34  25 

34.  50 

32.50 

34  00 

34. 00 

32.00 

3^00 

8 

34.00 

35.00 

34.00 

34.00 

35.  50 

34.00 

35.  .50 

35.50 

Souti  Carolina 1 

39.  75 

33.00 

37. 16 

33.00 

40.00 

39.  SO 

37.  52 

32.  25 

32.00 

2 

34.30 

33. 28 

34.  24 

34.  24 

34.44 

31.65 

29.33 

30. 47 

31.80 

3 

35  80 

31.  50 

34.  30 

34.  30 

33.80 

32. 80 

4 

35.13 

34.  67 

34.  91 

35.23 

34.81 

33.51 

33.  78 

33. 19 

33.  55 

5 

34.00 

38.00 

34.00 

37.00 

34.00 

34.00 

36.00 

38.00 

6 

34. 14 

36. 14 

36.12 

34.90 

36.63 

34.  59 

33. 05 

33.45 

31  50 

31.  50 

31.50 

32.  50 

Oklal  oma 1 

29.00 

29.00 

28.00 

28.00 

28.00 

30.00 

27.  00 

28.00 

2 

31.50 

35.00 

35.00 

31.50 

32.00 

31.00 

31.50 

31.50 

3 

29.00 

29.00 

28.00 

X 

3*>  50 

31  (X) 

30.  50 

31.  50 

30.  00 

32.00 

5 

29.00 

^.00 

29.00 

28.00 

27.00 

27.00 

26.00 

26.  (X) 

6 

29.00 

29.00 

28.00 

28.00 

27.00 

27.00 

26.00 

26.00 

28.00 

32.  (X) 

30. 01 

8 

33.  05 

29.  74 

30. 98 

30,  74 

Q 

35.  56 

33  07 

29.  46 

30.  79 

30.  79 

28. 35 

10 

29.00 

29.  (X) 

29.  00 

29.00 

28.00 

30.00 

Teia; 1 

32. 30 

32.50 

31.25 

30.11 

30.  37 

30. 19 

32.25 

30. 13 

0 

38.  33 

35. 60 

35.  33 

3 

37.10 

38.00 

35.00 

33. 80 

31.30 

34. 40 

4 

37.00 

34. 00 

36.00 

37.  50 

* 5 

33.00 



33.50 

6 

31.00 

31.  50 

30.50 

29.  83 

29.68 

28.  87 

29.00 

29.00 

7 

32.50 

30.  47 

32.  87 

32.00 

31.35 

31.00 

30,00 

31.00 

32.16 

8 

37.00 

37.00 

36.  25 

37.  33 

37.  25 

36.  20 

34.  75 

35.41 

36.00 

9 

33.50 

33.50 

30.00 

30.00 

31.00 

31.00 

31.00 

31.00 

31.00 

November, 

1925 

State 

Mill 

No. 

21 

23 

24 

25 

27 

28 

30 

Alabj  rna 

1 

$33.00 

$33.00 

$33.00 

$33.00 



$33.00 

$33.00 

2 

35.83 

36.00 

35.00 

35.87 

$33.50 

36.00 

36.00 

3 

21.00 

22.00 

22.00 

20.00 

20.00 

21.00 

4 

31.50 

32.  75 

33.60 

35.  25 

35.00 

35.75 

36.  25 

5 

27.00 

29.00 

28.  75 

32.00 

26.00 

31.50 

ft 

30.  25 

33.  75 

37.  75 

7 

37.00 

36.50 

37.00 

37,50 

36.00 

38.00 

fi 

34  00 

32.00 

33.  60 

34.00 

36.  00 

9 

34.00 

25.00 

25.00 

25.00 

25.00 

rp.j,LF  Q Averaae  price  paid  iy  cottonseed-oil  mills  for  cottonseed  per  ton  on 

lABLE  o.  ^Ver  J p 1Q9.^ — Pnntinupd 


State 


Arkansas. 


Georgia . 


Louisiana. 


Mississippi. 


North  Carolina. 


South  Carolina. 


Oklahoma. 


Texas 


Mill 

No. 


1 

2 

3 

4 

5 

6 
7 
1 
2 

3 

4 

5 

6 


8 
y 
1 
2 1 
3 

^1 

3 

4 i 

5 

6 

1 

8 

9 
10 

1 

2 

3 

4 

5 

6 

7 

8 
1 
2 

3 

4 

5 

6 
( 

8 

1 

2 

3 

4 

5 

6 

7 

8 
9 

10 
1 
2 

3 

4 

5 

6 

m 

i 

8 

9 


November,  1925 

21  j 

23 

1 

24 

25 

27 

1 

28  1 
1 

30 

$30.  00  ' 

$28.  00  - 

1 

1 

$26.  83  j 

$30.00 

$25.  05 

1 

28.00  . 

2?s.OO 

25.  00 

25.00 

$25.  00  ! 

25.00 

25.00 

$25.  00 

28.00 

1 C 0^ 

19  39  1 

18.01  I. 

j 

It).  23 

9ft 

17.  75  . 

27.00  ' 

24.  50 

28.00  1 

22.  75 

28.00  ■- 

1 

26.50 

25.  00 
34,  25 

26.  75 
33.  75 

9*\  rvi  1 

28  00 

1. 

34.  75 

34.  75 

34.25 

34.50  ' 

U.  75 

35.  50 

36.  26 

36.  00  i 

34.  50 

36.75 

36.00  1 

36. 25 

35.00 
35.00  . 
34.25 

35.00  1 

35.  25  1 
36.00  i 
34.25  . 

37.00 

34.00 

37.00  , 

L 

37.00 

36.  UU 
35.00 

34.  68 

^“*1 

( 

35.50 

35.  75 

32.50 
36.00 
36.00 
37.  50  1 

1 

36.  75 
36.  25 

35  50  . 

36.50 

37.  75 

38.00 

37.  00 

36.50 

33.50 

37. 25 

36.  50 

38.  25 

38.50 

37.50 

37.00 

37.  25 

37.50 

37.50 

37.00 

18,00  ' 

17.00 

17.00 

20.00 

i 

35.00 

23. 00 

^.00^ 
30.00  i 

1 

25.00 

30.00 

30.00 

32.00 

30.00 

1 

33.00  1 

f 1 

33.00 

33.00 

22.00 

1 

31.50 

31.50 

32.50 

32.50  1 

31.00 

35.00 

35.00 

35.  50 

35.00 

33.50 

33.50 

33.50 

25.00 

25. 00 

32.00 



34.00 

33.00 

33.00 

34.00 

28.50 

30.00 

29.  75 

36. 75 

28.56 

32.50 

30.  75 

31.05 

17.  75 

25.  75 

18.  25 

28. 50 

29.  50 

32.99 

30.00 

30.00 

29. 75 

30.00 

28.  92 

30.00 

30.00 

30.00 

30.00 

30.00 

30. 00 

26.00 

30.00 

36.00 

31.00 

36.00 

36.00 

36.00 

36.00 

3«.00 

33.58 

33.68 

35. 17 

33.06 

35.83 

33.  70 

34.  75 

38.00 

36.  25 

36.50 

36.60 

36.50 

36. 56 

32.  75 

36. 75 

36.50 

■ 37.00 

37. 25 

37.50 

35.  <0 

1 36.00 

35.50 

36.50 

36.  25 

37.00 

36.00 

36. 42 

! 36.25 

36.  45 

1 33.00 

33.00 

36.00 

1 

36.00 

36.00 

36.00 

' ZZ'bO 
1 36.31 

33.  00 

; 36.00 

35. 30 

37.  77 

32.00 

33.12 

32.  65 

' 32. 63 

33. 96 

33. 79 

t 33.85 

1 34. 30 
35.91 

( 

32.  62 

34.80 

' 35. 48 

37.08 

I 36. 87 

36. 77 

36.28 

37. 14 

i 34.00 
34.  22 

1 

34.00 
34.  70 

1 34.00 

34.00 

35.11 

' 35. 01 

1 

32.85 

35.90 

35.  22 

1 32. 50 
, 34.00 

32.00 

36.00 
32.60 

35.00 

34.50 

35.00 

30.00 

( 

34.50 

, 

34.50 

36.00 

29.00 

36.00 

’ 36.00 

35.00 

i 

32.  50 

30.00 

1 

32.00 

36.00 

32.00 

32.00 

32.00 

30.50 

35-00 

35.00 

35.00 
1 35.00 

' 36.00 
35.00 

36.00 

, 36.00 
36.00 

36.00 
, 36.00 

35.00 

. 33.51 

*^9  as 

32.88 

31.18 

; 

01  IQ 

; 31.97 
; 29.35 

jy.  Zo 
27. 60 
34.50 

30. 79 
35.00 

31.51 

26.  57 

33.00 

1 34.00 

34.50 

35.50 

■ koo 

31.46 

33.19 

36.  25 

1 34. 85 

36.60 

32. 36 

33.43 

j 

_ 34.00 

34.35 

1 

.1 



35. 95 

i 

. 30.00 

• w * « • • 

_i 

. 31.00 

32.50 

. 30. 75 

i 31.34 

28.  52 

31.20 

33.36 

j 

1 

35.  30 
29.50 

32.00 

29.50 

34.  00 

_ 35.50 

31.15 

37.00 

29.60 

30.00 

i 

30.00 

30.00 

I 

30.00 

j 


30  COTTONSEED  INDUSTRY 

Tab -.E  4. — Average  gnce  iHiid  hg  cottoyvtced-oil  mills  f**r  cottonseed  per  ton  on 
the  last  10  days  Septemhei't  October,  and  Noi^emher,  1926 


State 

1 

Mill 

No. 

September,  1926 

21 

22 

23 

24 

25 

27 

28 

29 

30 

Alab  ,ma ' 

1 

$28.00 

$28.00 

$28.00 

$25.00 

$25.00 

$25.  00  ! 

$28.00 

$25.  00 

$25. 00 

0 

30.00 

29.00 

29.08 

28.50 

27.90 

24. 10 

23.30 

25.00 

25.20 

3 

26.00 

28.00 

26.00 

23.00  . 

22.  ,50 

23.00 

22.00 

22.00 

4 

29.50 

32.00 

28.  75 

27.  75 

27.  75  1 

,30.00 

27.  75 

25.50 

25.00 

5 

30.00 

30.  25 

30. 00 

28.75  . 

] 

27.00 

24.75 

25.75  1 

6 

31.  25 

30.00  . 

1 

i 

30.  75 

1 

30.  25 

29.00 

29.25 

28.25  1 

27.00 

27.  75  ' 

28.00 

8 

29.  76 

30.  25  ' 

28.  75 

28.00  . 

25.  75 

18.  75 

26.00  ! 

9 

30.00  j 

30.00  . 

1 

30.00  1 

30.00 

10 

27.  50 

29.50 

27,50 

31.50 

28.50  ' 

24.50 

2.3.50 

25.50  i 

28.60 

Arkf 

1 

28.00 

28.00 

25. 33 

- I 

26. 05 

26.51  : 

26.00 

24.33 

2 

28  53 

^>8  00 

27  00 

27  00 

27.00  ' 

i 

24.00  1 

3 

28  00 

28  00 

28  00 

28.00 

28.00  ' 

i 

28.00  i 

28.00 

4 

30.90 

31.30 

29. 98 

i 

30. 14  ' 

29.60  i 

29.  66 

5 

27.  75 

28.60  ' 

27.  75 

26.  75 

27.25  ' 

26.50 

25.50 

25.  25 

22.  25 

6 

28.00 

29.25  , 

27.50 

26.50 

26.05  ; 

23.00  , 

25.25  . 

26.00 

25.  25 

28.25  i 

28.  25 

27.75  . 

1 

8 ' 

28. 40 

28.40 

28. 57 

27.68 

27.17 

28.51 

28.12  ' 

27.52  i 

28.26 

9 ! 

25.91 

27.79 

27.71 

29.53 

29.24 

28.29 

28.29  , 

28.29 

10 

28.06 

28.  01 

28.15 

27.78  . 

t 

24. 01 

i 

Oeoi  ?ia 

1 1 

30.50 

30.50  i 

33.00 

28.  25 

27.00 

27.50 

27.50 

27.  50 

28.  75 

2 

30.  75 

30.00 

29. 25 

28.  75 

28.50 

27.  75 

28.25 

28.  75 

28.00 

3 1 

33.00 

29.75  ' 

28.50 

28.50 

27. 25 

27. 75 

28.  25 

28.  25 

27.00 

4 

' 

28.00 

30.00 

5 i 

32.00 

— 

30.50 

31.40 

31.30 

28,  25 

6 ' 

3a  75 

30.00  ! 

29.  25 

28.00 

28.00 

27. 75 

27.  75 

7 1 

28.00 

29.00 

28.50 

28.  75 

20.00 

28.50 

28.50 

28.60 

8 

^.50 

29.50 

29.50 

29.00 

28.  75 

28.  25 

28.00 

28.00 

28.00 

9 

33.00 

31.00 

30.00 

30.00 

30.  25 

30.00 

30.00 

10 

31.00 

31.12 

31.72 

30. 85 

30. 12 

29.15 

29. 37 

29.  25 

28.90 

T.nii'  jmnA 

1 

22. 00 

22.00 

21.50 

0 

23.00 

23.00  ' 

23.00 

23.00 

21.00 

21.00 

21.00 

21.00 

21.00 

3 

24. 80 

28. 60 

27.  03 

26.  72 

29. 05 

26,  53 

24.90 

27. 44 

4 

26.  25 

28.  70 

25.50 

24.50 

24. 75 

25.  30 

5 

30.00 

30.00 

26.00 



24.00 

24.00 

6 

27.00 

26.00 

26.00 

2,5.00 

25.00 

25.00 

7 

27.  50 

27.00 

28.00 

27.00 

27.00 

27.00 

27.60 

26. 60 

27.50 

8 

24.00 

24.00 

22.00 

22.00 

9 

25  30 

25  50 

25.  00 

24. 85 

25.  00 

24.  50 

24.00 

10 

27.00 

27.00 

27.00 

27.00 

27.  00 

27.00 

27.00 

\TiA-  K^inni 

1 

27.00 

26.00 

26.00 

2 

33.00 

3i  50 

31.00 

31.00 

31.00 

30.00 

27.  50 

29,00 

29.60 

3 

30  00 

29  75 

28  00 

28.00 

28.  75 

26.00 

27.50 

4 

33.00 

33.00 

33.00 

34.00 

33.00 

30.00 

30.00 

30.00 

30.00 

5 

31.25 

30.00 

30.25 

28.  75 

28.  50 

23.90 

27.50 

6 

29.  75 

29.  25 

28. 75 

27.50 

27.  25 

26.  75 

26.  25 

26.  25 

25.  75 

7 

29. 75 

1 30.50 

30.00 

28. 76 

28.  25 

26.00 

26.  25 

26.  25 

27,00 

8 

26.50 

, 29. 00 

27.00 

25.00 

24.00 

24.00 

9 

30.00 

! 30.00 

28.00 

28.00 

28.00 

26.00 

26.00 

26.00 

26,00 

10 

33.00 

i 33.00 

32. 50 

33.00 

35.00 

34.50 

33.00 

33.00 

33.00 

Nor  hlCarolina 

1 

2 

28.00 

28,00 

1 

28.00 

26.00 

26.00 

26.00 

26.00 

26.00 

26.00 

3 

30. 75 

i 30.50 

29.50 

29.00 

28.  50 

1 28.25 

28.50 

2^50 

27. 26 

4 

30. 25 

28.  75 

28.00 

28. 25 

29.50 

' 29.50 

23. 75 

, 23. 75 

5 

26. 25 

27.50 

29.  75 

28.  75 

28.00 

27.50 

27.50 

' 29,00 

29.  75 

6 

28.50 

28.00 

28.00 

. 28.  .50 

27.00 

' 27.00 

26.50 

! 26. 50 

27.00 

7 

} 28.00 

28.00 

28.00 

! 28.00 

28.00 

26.00 

26.00 

26.00 

26.00 

8 

1 30.90 

31.41 

29. 35 

31.  79 

28. 93 

27. 82 

27.  95 

. 

1 26. 97 

9 

30.00 

1 

30.00 

30,00 

30.00 

28.00 

28.00 

Sou  h Carolina 

1 

27.00 

' 27.00 

27.00 

25.00 

33.  03 

25.00 

32.  70 

25.00 

25.  24 

2 

27.  57 

' 28.04 

27.  89 

26,  90 

26.  52 

26.  69 

26.  50 

26.  52 

t 26. 32 

1 3 

1 28.50 

28.50 

28.50 

26.50 

'.6.50 

26.50 

24.50 

24.  50 

26,  60 

4 

25.00 

25.  73 

28.26 

28.90 

28. 27 

28.00 

24. 54 

27.00 

27.10 

6 

30.  76 

30.61 

30.  79 

29.24 

29. 63 

29.  40 

29.04 

28.  02 

28.  57 

28  00 

28.00 

26.00 

26.00 

26.00 

i 8 

23.  00 

23.  00 

, 

23.00 

23.00 

owl  .hnmA 

i 1 

24.00 

' 

23.00 

23.00 

i 

i 2 

25.00 

24.00 

1 24. 00 

25.  00 

24.50 

24.00 

1 3 

24.  00 

24.00 

4 

26.00 

26.00 

27.00 

28.00 

5 

24.  00 

24  00 

' 24.00 

21.00 

21.00 

21.00 

21.00 

21.00 

6 

24  00 

24  00 

23  00 

22  00 

22.00 

22.00 

21.00 

21.00 

7 

24. 10 

24!  23 

30.  83 

17. 91 

21.62 

17.  47 

23.  53 

23.  53 

22.  21 

K 

24  76 

23  72 

24  83 

21  46 

23.66 

22.  32 

20.  81 

9 

24.  50 

24.  24 

23.  76 

22!  15 

23.  54 

1 22.14 

23.  70 

10 

24.50 

; 26.00 

- 24.00 

23.50 

22.  50 

22.00 

i. ....... 
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table  ^.-Avcnwe  price  paid  hy  cottonseed^oil  mills  for 

the  last  10  days  Septemher,  October,  and  Ncmember,  1926  Continu 


September,  1926 


1 2:i  1 

24 

' 

$2.5.  70 

.$27.  33 

2,5.60  ■ 

24.  50 

; 21.00 

25. 85 

25.  33 

26.90 

25.  77 

27.00 

27.00  , 

i 

$25.  .50 
27.21 
31.00 
28.20 
24.  .50 


27.00 


October,  1926 


31 


27 

28 

29 

30 

$20.00  1 

$25.  75 

$25.  87 

$28.60 
27.  75 
24.00 

' 26. 
23.50 

27.50 

31.00 

25.  74 
23.00 
, 20. 67 

: 25.33 

24.  ,50 

25.00 

, 26. 56 
24,  00 

25.99 
, 24.00 
1 

24.  98 
24.00 

21 

22  , 

23 

25 

' $20.00 
1 2:^.oo 
> 31.00 
2ti.75  , 

$20.00 

22.00 

28.00 
21.75 

$20.00 

21.17 

27.00 

24.00 

23.  50 

20.00 
22.  25 
23.00 

24.  00 
23.00 

$20.00 

20.00 

22.  75 

22.75  ' 
22.  75 

22.00 

24.25 

22.  75 

21.00 

17.50 

22.50 

21.66 

i 

|.--- 

2.3. 00 

23.50 

22.50 

20.  m 

22. 50 
20.  50 

! 2a  60  * 

' 24. 14 
22.  25 
‘ 19. 50 

1 

23.90 
22.50 
20.  25 

' 

19.  68 

' 25.40 

23.  Oi 

27 


28 


29 


30 


21.89 
21.66 
25.  00 
25.  00 
24.00 


20.  97 
18.  96 
25.  00 
25. 00 
24.60 


22.99 
20.  OS 
25.  25 
25.  25 
24.00 


23.  00  ' 24. 00 


20. 45 

25.00 
24.50 

24.00 

:;^.oo 


$20.  00  $20. 00 

$23.00 

$23,00 

$23.00 

21.00  21.50 

21.86 

18.00 

19. 66 

27.00  27.00 

27.00 

27.00 

27.00 

23.50  22.75 

22.  75 

22.  75 

21.  75 

23.25  

23.  75 

23.50 

21.50  18,50 

16.25  1 

22.25  23.00  1 

22.50 

22.00 

22.  25 

24.50  

24.00  , 

24  00  1 

22.  50  20. 50 

18.50 

20.50 

22.  50 

91  nn 

20. 87 

21.50  22.00 

21.00 

21.50 

22.06 

23. 00  23. 00 

23.00 

23.00 

23.00 

23.45  22.60 

24. 01 

23.90 

22.25  22.25 

21.50 

21.00 

21.50 

20.  00  19.  25 

, 20.25 

19.  75 

21.25 

90  on 

21.00 

21.48  21.20 

j 20.70 

22. 19 

21.53 

90  5^1  ( 

1 

24.75  

i 25.00 

1 25. 66 

25.00  24.75 

24.  75 

24.  75 

24.  75 

24.  00  23.  75 

24.00 

24.00 

23.50 

23. 00  23. 00 

23.00 

27.  62 
24.00 
23.25 

24.00 
26.50 
23.58 

21.00 
19.00 
26.  26 


24.60 
21.00  ' 
20.  50 
21.00 

26" 56’ 

24.00 
25.  00 

24.60 
24.  25 
23.  25 

22. 60 
24.00 

24.50 
24.00 
24. 93 

25.50 

’26.'56' 

24.00 

24.00 


24.00  ' 27.03 


23. 75 

24.00 

23.  75 
24. 40 

21.00 
19.00 

24.  75 


23.  75 
23. 50 

24.00 

25.00 

24.  66 

21.00 
20.00 
24. 40 
23. 65 


23.  75 
24.00 
24.00 


24.00 
2:1.  75 
24.00 


25.  32 
21.00 
18.00 
24. 56 
22.20 


24.33  ' 23.70 
24.  75  24. 00 

24.  25  24.  50 

24.00  : 24.00 

; 25.00 

24.60  24.50 

21.00  21.00 
19.00!  19.00 
23. 80  I 22.  70 
22.  65  22.  25 


25.  75 
21.  50 
21.00 
23.  30 
21.50 


24.00 
24.  50 

24.00 

26.00 

‘2i.’66’ 

20.00 
26.28 

22.00 


24.00 
24.50 
24.25 
25.  75 
22.17 

21.00 
20.00 


21.00  1 
22.00  ' 

22.00 
24. 40 

22.00 
24,60 
21  00 

.1 

22.00  ' 

24.  60 
21,00  1 

^,60  ‘ 

24.60  ; 

1 

21.00 

24. 60 

24.  DU 

19.  00  ! 

20.50 

21.50 

19.00  1 

21.00 

21.00 

20.00 

20.00 

20.00 

20.00  1 

23.50 

23.00 

22.00 

23.00 

23.00  1 

27.00 

27.50 

23.00 

26.50 

24.00 

27.50  1 
24.00 

27.00  ' 

24.00 

26.00 

24.00 

22.00 
24.50 
23  75 

24.00 

22.00 

23.00 
25.  25 

25.25 

23.50 

24.25 

23.25 

23.  50 

24.00 

22.  75 

23. 25 

23.50 

23.  50 

23.00 

23.50 

23.50 

24.00 

23.  75 

23.25 

22.25 

22.25 

22.25 

23.00 

23.00 

21.  50 

24.00 

25.00 

24.00 

24.00 

24.00 

24.00 

26.00 

24.00 

24.00 

24.00 

25.00 

24.00 

24.00 

24.00 

24.00 

24.00 

24.00 

’ 24  22 

22.73 

23. 18 

24. 10 

22.  73 

23.  74 

23.  78 

25.25 

25.50 

25.25 

24. 75 

25.00 

25.50 

/5 

24. 75 

26.  25 

25.50 

25.00 

25,00 

1 22. 75 

25  50 

26,50 

25.25 

26.00 

25.50 

, 24. 75 

24.  50 

24  00 

1 24.00 

24.00 

24.00 

25.00 

25.00 

i 25. 00 

24  00 

24.00 

24.00 

24.00 

24.00 

1 24.00 

24.00 

25.  31 

1 25. 52 

24.  85 

24.  71 

24.00 

' 24. 27 

1 26.00 

i 26.00 

24.00 

, 24.00 

28.00 

28.00 

1 

23.25 

21.00 


21.00 

19.00 

20.00 
22.00 
27.00 


23.00 

23.25 


24.00 


24.00 

24.00 

25.00 
22.  75 

25.00 

24.00 

24.00 
24.88 

28.00 


1 
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I'able  4. — Average  prioe  paid  hy  cottomeed^aU  mills  for  cottonseed  j>er  ton  on 
the  Iasi  10  days  September^  October,  and  November,  1926 — Continued 


October,  1926 

St.atP 

State 

21 

22 

23 

25 

26 

27 

28 

29 

30 

outh  Carolina 1 

$23.00 

$26.24 

$25.20 

$25.90 

■ 

$22.  -X) 

$22.00 

$22.00 

$22.00 

$22.33 

2 

23.60 

24. 45 

24.09 

23.04 

21  35 

25. 18 

23.04 

22.91 

22.91 

3 

22.60 

22.50 

21.60 

21.50 

21.  50 

21.50 

22,60 

21.50 

22.50 

4 

23.00 

2100 

24. 10 

25.40 

5 

26.00 

26.00 

26.00 

^.66 

24.  <)6 

2150 

23.50 

2100 

25.00 

ft 

23.  70 

23.09 

21  23 

23.64 

23.  89 

24.26 

23.  59 

8 

22.00 

22.*  00 

22.  'X) 

22.00 

22.00 

)klahoma 1 

21.00 

21.00 

21.00 

21.00 

2 

20.  33 

21.50 

19.00 

21.50 

2HK) 

19.50 

19.00 

19.66 

3 



20.00 

19.00 

4 

20.00 

19.00 

20.  iX) 

20.50 

20.00 

20.00 

19.50 

5 

21.00 

21.00 

21.00 

19.  iX) 

19.00 

19.00 

19.00 

19.00 

6 

21.00 

21.00 

21.00 

19.00 

19.  (X) 

19.00 

19.00 

19.00 

19.00 

1 

21. 15 

19.50 

17. 93 

20.  37 

22.08 

21.49 

17.96 

17.83 

8 

19.89 

17. 63 

19.80 

18.  40 

18.31 

19.31 

9 

15.07 

10 

22.00 

21.50 

20.00 

19.  50 

19.50 

20.00 

^exas... 1 

22.00 

20.00 

22.  70 

22.60 

19. 43 

19.00 

23.00 

2 

23.  33 

22.  25 

22.  37 

21.00 

3 

22.00 

21.50 

22.00 

21.  50 

2l6o 

21.00 

21.00 

4 

21.70 

22. 87 

5 

20.  iX) 



6 

19.  48 

19.  55 

20. 35 

19.  22 

19.  'X) 

19.00 

19.00 

19.00 

7 

22.25 

19.00 

23.00 

19.00 

19.  iX) 

20.08 

25.  72 

25.  75 

8 

23.  75 

20.  86 

20.48 

16.00 

20. 10 

9 

22.50 

22.50 

22.50 

22.50 

20.  ')6 

20.00 

10 

20.04 

19. 82 

November, 

1926 

siatw 

20 

22 

23 

24 

25 

26 

27 

29 

30 

Alabama 1 

$21.00 

$21.00 

$21.00 

$21.00 

$21.  <X) 

$21.00 

$21.00 

$21.00 

$21,00 

2 

19.  50 

23.00 

23.  30 

21.33 

23.50 

23.00 

22.  57 

21.91 

3 

30.00 

25.00 

25.00 

25.  ')0 

26.00 

26.00 

25.00 

4 

23.00 

22.50 

23.  25 

21.75 

23.  25 

20.  75 

22.  75 

20.  75 

24.00 

5 

23.00 

23.  00 

23.00 

6 

18.50 

7 

22.  75 

24.50 

23.  75 

22.  75 

22.  75 

22.  75 

23.  25 

24.  25 

8 

23.  25 

25.25 

25, 50 

9 



10 

22.  50 

20.50 

^.50 

20.  >0 

21.00 

21.50 

trkansas 1 

21.50 

2 

21.00 

21.60 

21.00 

3 

21.00 

21.00 

21.00 

21.00 

21.00 

4 

22.66 

21.90 

22. 45 

22.11 

5 

21.75 

21.00 

22.00 

21.75 

21.  50 

21.25 

21. 95 

21.50 

6 

20. 45 

21.50 

21.25 

22.  25 

21.40 

20.  75 

21.  75 

20.50 

7 

21.50 

22. 75 

22.50 

22. 25 

8 

17.99 

21.42 

19.  13 

23.03 

20. 46 

19.56 

si 

9 

20.63 

26.  69 

20.  67 

17. 82 

20.  27 

10 

18.96 

20.  01 

20.  14 

20.50 

leorgia 1 

25.25 

25.00 

23.50 

m ^ ^ 

24.00 

^.00 

24.00 

26.00 

2 

24.  25 

24.00 

24.  75 

25.00 

24.  25 

25.25 

25.25 

25. 75 

26.00 

3 

23  25 

23.00 

23.25 

23.25 

24,25 

24.25 

24.  50 

21 75 

26. 25 

4 

23.00 

25.  <X) 

23.00 

23.00 

1 5 

24.71 

23.  81 

24.00 

24.00 

1 6 

22.  50 

24.  50 

25.00 

2h.  ')0 

25.50 

25.00 

27.00 

7 

23.  50 

23.  30 

23.  30 

24.  25 

26.00 

25.  75 

25.  75 

8 

22.  05 

24.03 

21  ')3 

24.86 

2104 

21  70 

9 

24.50 

24.  75 

23.00 

24.  76 

24.00 

25.00 

10 

25.50 

2148 

21  87 

..ouisiana 1 

2 

18.00 

18.00 

18.00 

18.00 

18.  'X) 

is.  56 

18.00 

18.00 

18.00 

3 

22.  65 

22.50 

22.  46 

21.85 

22.  05 

4 

21.  30 

21.25 

20.00 

20.00 

20.  00 

21.00 

5 

20.00 

20.00 

6 

20.00 

20,00 

21.00 

21.00 

mo6 

20.50 

m 

t 

24.00 

24.00 

2100 

21  'X) 

21  10 

2100 

23.  60 

8 

20.00 

20.00 

20.  00 

20.00 

9 

20.00 

19.60 

20.50 

10 

18.00 

18.00 

18.  <10 

18."  66 

18.00 

18.00 
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Table  4. — Average  priae  paid  by  cottoryfeed-oU  mills  for  cottonseed  per  ton  on 
the  fast  10  days  September,  October,  and  November,  1926 — Continue<l 


A 


state 


Mississippi 


MUl 


No. 


1 

2 

3 

4 

5 

6 


North  Carolina 


8 

9 

10 

1 

2 

3 

4 

5 


ft 

7 

8 

9 

South  Carolina : 1 

2 

3 

4 

5 

6 
8 

Oklahoma 1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

Texas 1 

2 

3 

4 

5 

6 

7 

8 
9 

10 


November,  I92ft 


20 

22 

23 

1 

24 

25 

26 

27 

29 

30 

$22.  50 

$24.  00 

1 

1 

$23.00 

$22.00 

$26.00 

26.50  ' 

27.  25 

$25.  50 

$26.50 

26.50 

26.50 

25.00 

25.00 

25.00 

22.00 

24.  00 

24.00 

' 

24.00 

22.00 

22-00 

23  25 

23.  50 

$23.  75 

22.50 

21.50 

$22.00 

^25 

22.  75 

22.  75 

24.50 

21.  50 

22  26 

21.  25 

22.50 

21.  50 

23.00 

23.00 

22.00 

21.50 

24.00 

2100 

25.00 

25.00 

25.00 

25.00 

25.00 

25.66 

25.00 

25.  00 



24.00 

21.00 

21.00 

21.66 

21.00 

21.  6o 

21.00 

21.00 

23.00 

^.66 

20  96 

19.  45 

22.50 

22.  42 

19.  30 

22.  72 

21.87 

23.  00 

23.00 

23.00 

23.00 

23.00 

24.00 

24.00 

24.  25 

2100 

18.  75 

20.  75 

20.50 

22.  75 

21  75 

23.  25 

23.  75 

^.6o 

24.00 

23.  25 

24.60 

^.56 

21  00 



21.00 

21.00 

23.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

23.00 

23.00 

09  nn 

23  58 

23.  40 

23.  95 

24  00 

24  00 

24.00 

24.00 

2100 

23.  52 

26.90 

27. 11 

22.00 

23. 

20.00 

22. 62 

2164 

91  17 

21  04 

21  70 

21.  69 

23.  70 

24.50 

18.91 

21.50 

20.  67 

21.00 

21.00 

21.00 

24.50 

24.00 

2100 

23  75 

23. 10 

24.00 

24.65 

24.60 

24.60 

24. 65 

22.  25 

1 

91  nn 

22  00 

22  00 

21  00 

22. 57 

21.97 

21. 96 

22.44 

22.50 

23.06 

22.  76 

22.00 

22.00 

22.00 

22.00 

16  00 

16.00 

16.00 

16.00 

19. 6o 

17.50 

ie.oo 

18.66 

16.00 

18.00 

19.66 

17  00 

17  00 

17.00 

17.00 

16.00 

i 

18.00 

ik'50 

19.00 

18.50 

17.00 

17.00 

17.00 

I 

16.00 

16.00 

16.00 

16.00 

16.00 

16. 00 

16.00 

: 16.00 

16.00 

16.00 

16.00 

16.00 

16.00 

16.00 

17.00 

19.  44 

19. 44 

17. 81 

20. 82 

15. 97 

21.23 

20.12 

16.  23 

18. 02 

14.  55 

16.14 

1166 

17. 51 

11  78 

17.11 

16.00 

18.00 

16.50 

15.00 

16.66 

16.00 

‘ 16.50 

18  58 

17.00 

21.00 

18.00 

18.60 

19.44 

21.00 

22.00 

24.  55 

19.50 

21.00 

^.66 

19.00 

19.50 

21.00 

19.00 

j 19.66 

22.50 

] 23.20 

19  00 

— 

1 

17  25 

16  20 

16. 19 

1 

16.09 

i 16.00 

21.37 

17, 82 

21.71 

21.66 

20. 63 

19.  71 

19.  75 

19.  47 

19.  66 

20.00 

20.  25 

20.00 

21.00 

20.00 

19.33 

t 20.08 

20.00 

19.  50 

19.00 

• 19.00 

i 17.51 

19. 16 



i 18. 03 

18.  71 

18.  55 

1 

i 

( 

Prices  of  the  companies  in  the  various  States  listed  above  vary  to 
the  same  extent  as  the  average  prices  paid  the  producer  shown  in 
Table  No.  2.  In  addition,  the  prices  for  mills  located  in  the  same 
State  and  operating  in  the  same  general  territory  vary.  Prices 
shown  in  the  above  tables  range  from  $2  to  $G  per  ton  higher  than 
those  paid  the  producer  as  the  price  reported  by  the  mill  includes 
the  ginner’s  commission  or  profit  and  handling  charges,  exclusive  of 
freight. 

The  names  of  the  mills  reporting  the  prices  shown  above  are  not 
shown  in  the  table.  Not  more  than  10  mills  from  any  State  are  in- 
cluded, but  an  effort  has  been  made  to  include  mills  representative 
of  the  concerns  operating  a chain  of  mills  as  well  as  the  concerns 
operating  a single  mill.  The  prices  shown  are  the  average  for  the 
day,  so  may  represent  a single  or  several  purchases  of  seed.  There 
is  usually  a range  of  several  dollars  per  ton  in  the  prices  shown, 
although  on  a few  days,  in  some  of  the  States,  the  prices  are  prac- 
tically the  same.  For  example,  on  September  25,  1925,  the  average 
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•ice  of  mill  No.  1 in  Alabama  was  $35  as  compared  with  $41 
r mill  No.  7:  in  Arkansas,  the  averafre  price  of  mills  No.  1 and 
o.  2 was  $36  as  compared  with  $41.70  for  mill  No.  4;  in  Georgia 
e average  price  of  mill  No.  4 was  $38.  while  the  average  price  of 
ill  No.  6 was  $41.25;  in  Louisiana  the  average  price  of  mill  No.  2 
as  $34.  as  compared  with  a jtrice  of  $39  at  mid  No.  8;  in  Mississijipi 
e average  ]>rice  of  mill  No.  8 was  $35.25  and  the  price  of  mill 
0.  2 was  $3!>;  in  North  Carolina  prices  ranged  from  $39.75  for  mill 
0.  4 to  $42  for  mill  No.  1;  in  South  Carolina  from  $37.30  for  mill 
0.  3 to  $44.81  for  mill  No.  1:  in  Oklahoma  from  $35  for  mill  No.  6 
$40  for  mill  No.  5.  and  in  Texas  from  $36  for  mill  No.  1 to  $40 
r mill  No.  7.  On  the  whole  the  range  of  prices  in  1926  was  not  as 
ide  as  in  1925.  For  example,  in  October  prices  in  some  of  the 
ales  were  fairly  uniform.  On  October  26.  1926,  the  range  in  aver- 
se ]irices  in  Alabama  was  from  $20  at  mill  No.  1 to  $27  for  mill 
o.  3.  but  in  Arkansas  the  range  was  only  from  $20  at  mill  No.  6 to 
;3.45  at  mill  No.  4;  in  Georgia  from  $23  at  mill  No.  4 to  $25.75  for 
ill  No.  10;  in  Louisiana  from  $20  at  mill  No.  10  to  $24.60  at  mill 
0.  6;  in  Mississippi  from  $22.25  at  mill  No.  8 to  $26.50  at  mill  No.  2; 
North  Carolina  from  $24  at  mills  Nos.  1,  6.  7,  and  9,  to  $26  at  mill 
0.  5 : in  South  Carolina  from  $21.50  at  mill  No.  3 to  $24.35  at  mill 

0.  2:  in  Oklahoma  from  $18.40  at  mill  No.  8 to  $21  at  mill  No.  2; 
id.  in  Texas,  from  $19  at  mill  Nos.  6 and  7 to  $22.70  at  mill  No.  1. 
Cottonseed  is  not  oflicially  quoted  and  refined  oil  is  the  only  prod- 
■t  of  cottonseed  quoted  on  the  New  York  1‘roduce  Exchange  and 
ew  ( )rleans  Cotton  Exchange.  It  is  this  fact  of  which  the  industry 
mplains.  and.  of  course,  encourages  specula' ion  all  along  the  line, 
he  price  of  refined  oil  as  quoted  on  the  two  exchanges  appears  to  lie 
ised  on  bona  fide  transactions  as  is  the  price  of  many  other  com- 
odities.  Crude-oil  prices  are  fixed  on  this  basis,  the  price  for 
ude  regularlv  being  about  160  points  less  than  the  price  of  refined 

1. 


Cottonseed  and  cottonseed  products  are  quoted  in  a semiofficial 
n aimer  at  New  Orleans,  La.,  Dallas,  Tex.,  Houston,  Tex.,  and  Little 
lock.  Ark.  The  price  of  products  thus  quoted  is  not  binding  on 
the  imrchaser  and  it  is  alleged  that  the  quotations  are  not  authorita- 
tive. Some  of  the  information  is.  however,  widely  distributed  by 
n eans  of  the  telegraph,  newspapers,  and  radio  and  therefore  becomes 
a -ailable  to  the  producer  as  Avell  as  those  interested  in  the  jmrehase 
o ' seed. 


In  Dallas  and  Houston.  Tex.,  there  is  posted  daily  on  the  exchanges 
tlie  market  price  on  cottonseed,  crude  oil,  cake,  meal,  hulls,  and 
linters.  which  }>rices  are  furnished  by  a committee  of  the  exchange 
k lown  as  the  Ccjtton  Seed  Products  Quotations  Committee.  The 
prices  so  quoted  are  obtained  by  the  secretary  of  the  committee  who 
a icertains  from  the  various  oil  mills  in  the  vicinity  of  the  respective 
c ties  the  actual  price  paid  or  offered  for  cottonseed,  the  quotations 
bung  the  highest  price  paid  or  bid.  The  secretary  is  a broker  and 
if  in  touch  with  the  purchasers  of  the  various  products.  In  each 
of  the.se  exchanges  the  Western  Union  Telegraph  Co.  maintains  an 
o lice  and  furnishes  the  quotations  to  those  paying  for  the  service. 
'I  his  .service  is  known  as  C.  N.  D.  service.  The  Dallas  News,  in 
connection  with  the  Baker  Hotel  Corporation,  maintains  and  oper- 
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ates  a radio  broadcasting  station  (WFAA)  and  without  remunera- 
tion broadcasts  daily  at  1.30  p.  m.  the  quotations  on  the  Dallas 
Cotton  Exchange.  The  News  also  publishes  the  complete  quotations 
of  the  exchange  for  the  previous  day  as  well  as  prices  at^  which 
cottonseed  was  actually  sold  at  various  points  in  lexas.  I his  in- 
formation is  also  broadcast  daily  at  9 a.  m.  i r i 

There  is  quoted  on  the  New  Orleans  Cotton  Exchange  and  Little 
Hock  Cotton  Exchange  similar  information  to  that  quoted  on  the 
Dallas  CYtton  Exchange.  At  Little  Rock.  Ark.,  the  lorail  repre- 
sentatives of  the  brokerage  firm  of  Fenner  & Beane,  of  New  5 ork 
City,  which  has  branch  offices  in  New  Orlean.s.  Little  Rock,  and  Hot 
Sprin«»-s.  telegraph  the  quotations  to  the  Hot  Springs  office  from 
whicirpiace  they  are  broadca.st  by  radio.  At  New  Orleans  the  Times 
Picayune,  a daily  publication,  carries  the  quotations  on  cottonseed 

and  cottonseed  products  for  the  preceding  day. 

A daily  I’eport  is  also  issued  by  tbe  Atlanta  Commercial  Exchange, 
of  Atlanta.  Ga.,  giving  the  quotations  on  various  commodities,  in- 
cluding cottonseed  products  and  certain  statistical  information  with 
respect  to  ginning. 

An  examination  of  the  reports  issued  at  these  marketing  centers 
and  which  contain  cottonseed  prices  asked  or  actually  paid  indicates 
a close  relation  between  tbe  value  of  the  cottonseed  products  and 
the  price  of  seed.  Invariably  the  price  of  seed  follows  the  trend  of 
prices  on  crude  oil  and  to  a les.ser  degree  the  price  of  the  other 
Tiroducts.  This  is  shown  in  the  table  below,  whicli  is  a statement 
of  the  quotations  on  the  Dallas  (Tex.)  Exchange  for  the  seasons 
192,5-26  and  1926-27.  The  statement  includes  the  quotations  on  seed, 
crude  oil.  meal,  hulls,  and  linters  for  the  1st  and  15th  of  each  month 
during  the  two  seasons. 

Table  No.  5.— Statement  showing  Dallas,  Tex.,  quotations  on.  cottons^d  and 
cottonseed  products,  1st  and  15th  each  month,  during  the  sen-'<ons  1925-26  and 

1926-27 


1 

Date  1 

1 

1 

1 

Seed 
(per  ton) 

Oil  1 
(cents  per* 
pound) 

1 

Meal 
(per  ton) 

Hulls 
(per  ton)  1 

Linters 
(cents  per 
pound) 

$36.00 

$36.00 

$10.00  ' 

Sept.  15,  1925 - ] 

42.00 

m 

m 

37.00 
36  00 

10.00  ' 
10.00 

4^V4> 

Oct.  1,  1925.- — 

Ant  is;  1Q9.5  ..  

35.00 

34.00 

10.00 

4^ 

XlrtTT  1 1Q9.'^ 

32.00 

m\ 

32.50  1 

10.00 

4Hr-0 

Matt  Ifi  ..  

37.00 

8»4, 

34.00 

10.00 

1 1Q9*;  ..  - 

40.00 

9 ! 

33.50 

10.00 

3^*5 

1ft  1Q9..5  

39.00 

m\ 

33.00 

10,00  ' 

Jan.  1,  1926 

Ton  1*;  lQ9fi  - 

38.00 

40.00 

9Vs 

32.00 

31.00 

9.00  1 
9.00  1 

'S^-5 

3^4-5 

1 lQ‘>fl  . 

40.00 

30.00 

9.00 

1 3 -5 

Gnr»t  1 lQ9fi  .....  

34.00 

1 iiT.: 

28.00 

5.00 

1 3 -5 

29.00 

1 9 1 

27.00 

4.00 

1 3 —5 

riAf  9 lQ9ft  

25.00 

26.00 

4.00 

1 

r\nt  1ft  109ft  ..  

24.00 

Vi', 

25.00 

4.00 

1 11^5 

XV 1 109fi  - 

23.00 

7^; 

24.00 

4.00 

1 lVi-4 

XT  ATT  17  lQ9ii  . . . 

20.00 

m' 

23.00 

4.00 

1^4-4 

TNaa  9 lQ9fi  . 

20.00 

24.00 

4.00 

lVi-3 

19  AA  1ft  109ft  

20.00 

m\ 

24.00 

4.00 

; lH-8 

Toa  1 1097  

20.00 

24.50 

' 4.00 

1 V^3 

To  A 1 s;  1Q9T  . . . . 
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COTTONSEED  INDUSTRY 


During  the  season  1925-26  the  price  of  crude  oil  was  fairly  uniform, 
ringing  from  8l^  cents  per  pound  to  9%  cents  per  pound  at  the 
c ose  of  the  season.  For  the  same  period  the  quotations  on  seed 
r inged  from  $32  per  ton  to  $42  per  ton.  The  season  of  1926-27  was 
oie  of  low  prices.  During  the  marketing  period,  October  2,  1926, 
t ) February  1,  1927,  the  price  of  crude  oil  was  below  8 cents  per 
p ound  and  In  November  and  December  was  only  about  6I/2  cents  per 
pound.  Meal  prices  although  lower  did  not  <lecline  to  the  same  ex- 
t uit  but  hulls  and  linters  were  practically  worthless.  As  a result 
t le  price  of  seed  f.  o.  b.  Dallas  declined  to  $20  per  ton.  Quotations 
oa  the  other  markets  show  about  the  same  relation  between  the  seed 
a ad  its  products. 

The  Federal  Keserve  Bank  of  Dallas  for  the  last  three  years  has 
c dlected  statistics  regarding  prices  being  pai<l  for  cottonseed  by  the 
rjiills  operating  in  Texas.  According  to  bank  officials,  the  local  banks 
V ere  reckless  in  loaning  money  on  cottonseed  and  in  order  to  prevent 
t lis  condition  statistics  with  respect  to  production,  prices,  and  stocks 
oa  hand  were  collected  from  the  mills  and  furnished  the  banks  with 
a.lvice  that  they  mirst  be  more  conservative  in  making  loans.  A re- 
I ort  is  compilecl  weekly  which  shows  the  number  of  mills  reporting,  ^ 
s *ed  received  during  week,  average  cost  of  seed  per  ton,  including 
f 'eight,  cottonseed  products  sold  during  the  week  together  with  the 
a verage  price  received,  and  an  estimate  of  the  unsold  cottonseed 
p roducts  on  hand  and  to  be  produced.  A copy  of  this  statement  is 
a Iso  furnished  the  mills  reporting.  These  reports  also  show  a wide 
r inge  in  prices  paid  by  the  mills  in  the  State. 

\Miile  no  data  was  secured  from  the  concerns  engaged  in  crushing 
s ‘eel  or  refining  oil  relative  to  manufacturing  costs  or  profits  many 
c miplaints  were  received  of  general  conditions  in  the  industry.  An 
c fficial  of  one  of  the  large  concerns,  operating  a chain  of  mills,  stated 
t lat  for  some  time  there  have  been  too  many  mills  and  in  an  effort  to 
s ive  the  loss  incidental  to  necessary  overhead  expenses  they  have  fre- 
tj  Liently  paid  more  for  seed  than  could  be  obtained  from  the  products. 

It  is  contended  that  in  some  sections  the  capacity  of  the  crushing 
r.  lills  greatly  exceeds  the  normal  seed  supply  in  those  localities.  Par- 
t cular  attention  was  directed  to  the  large  number  of  failures  in  the 
i idustrv,  among  them  being  the  Osage  Cotton  Oil  Co.,  which  oper- 
a ted  a chain  of  mills ; the  old  Southern  Cott  on  Oil  Co.,  owning  50 
cf  more  mills,  and  which  was  operated  by  the  Virginia-Carolina 
Chemical  Co.;  the  American  Cotton  Oil  Co.,  operating  8 mills; 
a ad  the  Empire  Cotton  Oil  Co.,  operating  several  mills  in  the  South- 
eistern  States.  Most  of  these  resulted  from  ojierations  in  1923,  when 
1 igh  prices  for  seed  prevailed  generally,  and  it  is  evident  that  the 
i idustry  has  not  fully  recovered  from  the  losses  incurred  during  that 
s‘ason.  In  addition,  many  smaller  concerns  operating  mills  have 
f illed  or  have  been  reorganized  within  recent  years.  In  this  con- 
rection,  it  was  pointed  out  that  in  1914,  in  Georgia,  there  were  145 
mills  in  operation;  in  1921,  82  mills;  and  that  during  the  present 
sjason  only  about  45  mills  were  in  operation,  and  that  since  1921  no 
l ew  mills  had  been  constructed  in  the  State.  Those  in  the  industry 
omplain  that  the  concern  willing  to  speculate  on  the  price  to  be 
received  from  cottonseed  products  sets  the  price  for  those  attempting 
t ) buv  seed  on  a fair  basis,  and  as  a consequence  losses  result  to  all 
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if  the  higher  prices  for  oil  and  meal  do  not  materialize.  If  this  be 
true,  it  would  follow  that  during  a period  when  the  trend  of  oil  prices 
was  downward  the  price  paid  for  cottonseed  might  easily  fall  below 
a level  warranted  by  actual  conditions  and  when  the  oil  market  was 
bullish  higher  prices  might  prevail  for  seed  than  could  eventually  be 
realized  from  the  products. 

Much  higher  prices  were  realized  for  cottonseed  this  season  tlian 
in  1926.  In  some  places  the  producer  was  paid  $40  per  ton  whereas 
the  average  price  realized  last  year  as  reported  by  the  Department 
of  Agriculture  was  only  $21.63  per  ton.  Crude  oil,  however,  has 
been  above  9 cents  per  pond  as  compared  with  a low  of  6 cents 
during  1926,  so  that  the  margin  realized  by  the  crusher  is  not  neces- 
sarily less.  The  opinion  of  those  acquainted  with  conditions  in  the 
crushing  industry  is  to  the  effect  that  the  average  cost  of  crushing 
seed,  including  overhead  expenses,  is  about  $8.50  per  ton.  On  this 
basis  there  is  not  much  difference  between  the  cost  of  the  seed  to 
the  mill  and  the  value  of  the  products  according  to  current  quota- 
tions as  is  shown  in  the  following  statement : 


Per  ton 

Cost  of  seed $40.  00 

Average  freight 2.50 

Manufacturing  cost 8.  50 

Total 51.  (»0 

300  pounds  crude  oil  at  9^4  cents 29.  25 

925  pounds  cake  or  meal  at  $36  per  ton It;.  t>5 

Hulls  and  linters 5.  50 


Total  value  of  products  from  ton  of  seed 51.40 

The  actual  returns  of  the  individual  milLs  will,  of  course,  vary 
considerably  from  the  above  estimates.  An  official  of  a concern 
operating  several  mills  stated  that  with  the  average  cost  of  seed  aliout 
$41.50  their  total  cost  would  be  about  $52.50  per  ton  of  seed  crushed 
and  from  which  they  could  hardly  expect  to  realize,  at  current  prices 
for  cottonseed  products,  more  than  $50.  In  any  event,  it  is  evident 
that  on  the  basis  of  the  present  cost  of  seed  and  an  average  manu- 
facturing cost  of  $8.50  per  ton,  tlie  value  of  the  products  does  not 
exceed  the  total  cost  by  a wide  margin.  Furthermore,  it  does  not 
appear  from  a comparison  of  the  average  prices  actually  paid  by 
the  mills  with  the  published  quotations  on  oil  and  other  cottonseecl 
products  that  a wide  margin  of  profit  was  realized  in  either  1925  or 
1926. 
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